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BFC Announces Requirements For 


Staffing Trade Mission To Poland 


E. Paul Hawk, Director of the Trade 
Missions Division, Bureau of Foreign 
Commerce, is conferring with American 
Embassy officials in seven countries 


concerning the Spring 1958 Trade Mis- 
sions Program. The fields of specializa- 
tion to be represented by businessmen 
who will staff these trade missions are 
being determined at these conferences, 

Trade missions will be sent to Japan 
and the Osaka International Trade 
Fair; to India in conjunction with a 
U. S. exhibit in New Delhi; Italy and 
the Milan International Trade Fair; 
Germany and the Hannover Interna- 
tional Trade Fair; France and the Lyon 
International Trade Fair; Morocco and 
the Casablanca International Trade 
Fair; and Poland and the Poznan Inter- 
national Trade Fair. 


Acting on advice received from Mr. 
Hawk, the Bureau of Foreign Commerce 
has announced specifications for busi- 
nessmen to staff the Trade Mission to 
Poland. Selection will be made from 
these categories: 


Mission Dates, May 17-June 27, 1958 

CONSUMER AND HANDICRAFT 
SPECIALIST: Department store execu- 
tive or buying agent familiar with costs, 
styling, packaging, and merchandising 
of a broad range of consumer goods and 
handicraft items. 

MACHINERY SPECIALIST: Possibil- 
ities include three categories: A _ tool 


and die expert with engineering back- 
ground and a general knowledge of ex- 
port-import activity in this field; a com- 
bination export manager handling the 
widest variety of machine tool and ma- 
chinery lines; experienced engineering- 
management consultant. Must be quali- 
fied to analyze and discuss trends in 
production and machinery for manu- 
facturing a broad range of items. 
GENERAL FOREIGN TRADER: 
Knowledgeable in many machinery lines 
in addition to handling other products. 
Able to advise Polish businessmen on 
trends in various types of machinery 
such as construction, textile, food proc- 
essing and canning. Possible alternates: 


Executive with an import-export com- 
pany handling the widest variety of 
products; or a general export agent 0: 
merchant familiar with a wide range 
of goods and knowledgeable in export 
merchandising. 


Specifications for staffing three more 
missions will be published as received. 
Businessmen who wish to volunteer for 
the Mission to Poland or other 1958 
trade missions should communicate 
with the nearest Department of Com- 
merce Field Office or the Trade Mis- 
sions Division, Bureau of Foreign Com- 
merce, U. S. Department of Commerce, 
Washington 25, D. C. 





Field Offices Give Fast Service 


Information on all phases of world 
trade—from comprehensive economic 
and business data to details on export 
and import regulations is quickly and 
directly available to businessmen in 
their own localities through the 33 
Field Offices of the U. S. Department 
of Commerce. 

Conveniently located in the busi- 
ness centers of the United States, the 
Field Offices are staffed with foreign 
trade specialists who keep abreast 
of developments in the United States 


Albdquerque, N. Mex., Room $21, Post 
Office Bldg. 

Atianta 3, Ga., 604 Volunteer Bidg., %3 
Luckie 8t., N.W. 


Soston 9, Mass. = 1416 U. S. Post Office and 


Courthouse Pidg. 
Buffalo 3, N 17 a St. 


Charleston = C., Area 2, Sergeant 
Jasper Bi We West, End Broad St. 
Cheyenne, Federal Office Bidg. 
Chicago 6, = bag W. Jackson Bivd. 
Cincinnati 2, Ohio, 442 U. S. Post Office 


and Geuthoten 
Cleveland, 14, Ohio, 1100 Chester Ave. 
Dallas 1, Tex., Room 3-104, Merchandise 
Mart, 500 E. Ervay St. 
Denver 2, Cele., 142 New Customhovse, 
Detroit 26, Mich., 438 Federal Bldg. 
Greensboro, N. C., Room 407, U. S. Post 
Office Bldg. 
Houston 2, Tex., 624 First National Bank 
Bldg. 
Jacksonville 1, Fla., 425 Federal —_ 
Kansas City 6, Mo., Federal Office ldg. 








and abroad. Aided by the current 
information and publications sent to 
them regularly from Washington, 
they are well equipped to serve world 
traders in their communities. 


Supplementing these Field Offices 
is a coast-to-coast network of some 
800 cooperative offices—local cham- 
bers of commerce and other business 
organizations—which have been fur- 
nished with Department publications 
and reference materials for use by 
businessmen. 


Los ag ». Calif., 1031 S. Broadway. 
Memphis 3, Tenn., 212 Falls Bldg. 
Miami $2, Fla., 300 NE First Ave. 
Minneapolis 1, Minn., 319 Metropolitan 
Bidg. 
New Orleans 12, ag 333 St. Charles Ave. 
New York 1, N. , 350 Fifth Ave. 
Philadelphia _ Pa. “ "1015 Chestnut St. 
Phoenix, Ariz., 137 N. Second Ave. 
Pittsburch 22, Pa., 107 Sixth St. 
Porfland 4, Oreg., 217 Old U. 8. 


house. 
Reno, Nev., 1479 Wells Ave. 
9, Va., Room 409, Post Office 


Court- 


Richmond 1 


dg. 
St. Louis 1, Me., 910 New Federal Bldg. 
Salt Lake City 1, Utah, 222 SW Temple St. 
San Francisco 11, Calif., Room 419 Cus- 
tomhouse, 
Savanuah, Ga., 235 U. 8. Courthouse and 
Post Office Bl dg. 


Seattle 4, Wash., 909 First Ave. 


hone numbers consult 
section of phone book. 
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ECONOMIC CONDITIONS ROMO 





Intdifictional Reserves Decline; Prices Rise Sharply 








Philippine Payments. Problem Worsens 


The growing economic difficulties of the Philippines were of concern 
to informed observers in the third quarter. 

Most disturbing were the continued rapid decline in international 
reserves and the sharp increase of prices. The physical volume of 
production for major products, with some exceptions, also failed to 
show any sizable increase over the corresponding quarter of 1956. 

Gross sales of leading business establishments, though well ahead 
of last year, were expanding at a lower rate. Businessmen and Officials 
concerned about the deteriorating economic situation were hopeful that 
corrective measures would be adopted following the national elections 


on November 12. 


Foreign-exchange reserves lost in the 
quarter came to $36.5 million, bringing 
the total drain since the beginning of 
April 1957 to approximately $70 million. 
The actual level of international re- 
serves at the close of September—a new 
postwar low for a month-end figure— 
was $184.2 million, $6.5 million below 
the level at the end of June. The latter 
figure, however, includes short-term 
loans obtained in the quarter from two 
U. S. banks totaling $30 million. 

When it is also considered that the 
reserve amount, in addition, includes a 
$15-million drawing from the Inter- 
national Monetary Fund (IMF) and 
obligations to barter exporters amount- 
ing to some $25 million, the uncom- 
mitted or free reserve figure is reduced 
to under $115 million. This is less than 
2 months’ foreign-exchange disburse- 
ments at the current rate. 

The high level of merchandise imports 
without a corresponding increase in 
foreign-exchange receipts. accounted for 
the continued drop in reserves. More- 
over, at the close of the quarter, there 
were still no indications that the down- 
trend had been arrested. Since imports 
are at a seasonal high during the fourth 
quarter, the prospects were for a 
further decline in foreign-exchange 
reserves in the remainder of the year. 


Imports at Record Levels 


Export receipts failed to show any 
increase over the third quarter of 1956. 
Exports (c.i.f.) were valued at $109.8 
million compared with $109.1 in_ the 
corresponding quarter of 1956. Since 
prices were off 2-3 percent, export 
volume was down correspondingly, 

Imports, on the other hand, continued 
at record levels, approximately 30 per- 
cent higher in value than in the third 
quarter of 1956. Imports (c.i.f.) were 
valued at $169.9 million, compared with 
$129.7 million in third quarter 1956. 
Most of this gain represented increased 
volume since import prices were up 
Only about 2 percent. 

Regulations governing barter were 
tightened in mid-August. The signifi- 
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cant change in the barter regulations 
was the narrowing of the base used to 
determine the amount of a so-called 
major export—a product whose aggre- 
gate total exports exceeded 1 million 
pesos in any year since 1950—that can 
be bartered. Previously a producer- 
exporter was permitted to export under 
barter 15 percent of the total value of 
a major export product shipped to all 
destinations. 

Under the revised regulations the 
base to which the 15 percent is applied 
excludes shipments to countries having 
no exchange controls and to free ports. 
For copra, for example, this may cur- 
tail authorized barter by as much as 
40 percent, based on the 1956 geo- 
graphic distribution of exports. Another 
important change was the requirement 
that collateral imports be made within 
90 days after the negotiation of the 
corresponding barter exports at the risk 
of having the right to import lapse 
otherwise. The intent was to narrow 
the wide discrepancy between actual 
barter exports and imports which as 
of June 30 exceeded $25 million. 


Agricultural Output Lower 


The physical volume of production for 
major agricultural export commodities 
was lower or about the same, compared 
with the corresponding quarter of 1956. 
Copra, coconut oil, abaca, and log pro- 
duction was lower, although production 
of desiccated coconut and lumber was 
somewhat higher. Higher sugar pro- 
duction recorded for the quarter was a 
reflection of a later milling season. 

Mineral production was lower for 
gold and iron ore, but considerably 
higher for copper, refractory chromite, 
and metallurgical chromite. Manufac- 
turing activity as measured .by sales of 
industrial power in Manila was well 
ahead of the like quarter of 1956 with 
sales of industrial power in Manila 
more than 50 percent above the third 
quarter of 1956. 

Grain production was expected to 
show only a slight increase in 1957-58. 
According to the latest crop forecast 





(August 1), palay (rough rice) pro- 
duction in 1957-58 will increase only 
1.34 percent, compared with a gain 
of 2.76 percent the preceding year. The 
estimated expansion of corn production 
is also expected to be lower than in 
1956-57. 


Living Costs Rise 


The cost of living rose sharply in the 
quarter and reached the highest levels 
since 1952 despite efforts of the Govern- 
ment to control the prices of essentials. 
The Bureau of the Census and Statis- 
tics cost-of-living index for lower in- 
come families registered a gain of 
approximately 7 percent. Higher food 
prices were almost solely responsible 
for the rise. Wholesale prices also 
moved up, indicating the likelihood of 
further near-term increases in the cost 
of living, although the - harvesting of 
the new rice crop should reduce some 
of the pressure on consumer price. 

Though the Central Bank’s wholesale- 
price index of imported products in 
Manila showed virtually no change 
during the quarter, that for export 
products rose about 4 percent. Prices 
of copra and coconut oil, which rose 
almost 20 percent in the quarter, large- 
ly accounted for the rise. 

The strength in coconut product 
prices resulted largely from the passage 
of a bill by the U. S. Congress which 
suspends the processing tax of 3 cents 
a pound on coconut oil until June 30, 
1960. Abaca prices also showed 
strength, rising about 7 percent during 
the quarter. Logs and lumber were 
unchanged. Sugar prices eased off about 
6 percent with the decline in world 
market prices and base metal prices 
were down considerably. 


Remittance Rules Liberalized 


Conditions under which nonresidents 
can remit blocked pesos through gold 
purchases—an arrangement first adopt- 
ed by the Central Bank Monetary Board 
in February 1957—were liberalized in 
August. Whereas the original regula- 
tion Jimited the use of this arrangement 
only to unremitted portions of invest- 
ment returns, now all blocked peso 
funds are eligible for repatriation. 
Moreover, although only blocked peso 
funds rep. ted to the Bank as of 
September 31, 1956, were eligible for 
repatriation, now all blocked pesos 
reported to the Exchange Control De- 
partment of the Central Bank may be 
sent abroad. 

Under this plan, gold is purchased 
from gold producers at the open market 
price—currently about 120 pesos per 


(Continued on page 26) 
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Foreign Capital Investment Needed 
To Seakie Fr. Equatorial Africa 


The need for foreign capital investments to develop the resources 
of the Federation of French Equatorial Africa was stressed by the Gov- 
ernor General of the Federation during a recent European visit, when 
the same speech was delivered in various cities. 

The Governor General stated that foreign capital was needed not 


for exploration or research “. 


. but for the exploitation of known 


resources, already mapped out, easily workable and transportable; and 
which only the remoteness of French Equatorial Africa, and, above all, 
the abundance of identical products in Europe, have caused to be 


neglected until now.’ 


French Equatorial Africa is a Federa- 
tion of four French oversea Territories: 


Gabon (capital, Libreville); Moyen- 
Congo (capital, Pointe-Noire); Ouban- 
gui-Chari (capital, Bangui); and Tchad 


(capital, Fort-Lamy). The Federation 
(capital city, Brazzaville) extends for 
an area of 969,113 square miles in cen- 
tral Africa and has a population of 
about 4,769,395, of whom 24,395 are 
Europeans, 


The Governor’s speech provides a 
summary of French Equatorial Africa’s 
economic resources and current develop- 
mental efforts under way in the area. 
A digest of important features of his 
speech follows: 


Transportation Networks Excellent 


A basis for-a good network of roads, 
railways, and ports exists. There is the 
so-called Federal axis: Pointe Noire- 
Brazzaville by rail, Brazzaville to Ban- 
gui by river, and Bangui north to the 
Tchad Territory by existing road and 
a proposed railroad. Another railroad 
will link the manganese ore deposits 
near Franceville (Gabon Territory) to 
the present Pointe Noire-Brazzaville 
railroad. Pointe Noire is a deep-water 
port, easily expandable. River estuaries 
in the Gabon Territory and their access 
roads are excellent networks of trans- 
portation. 


Brazzaville, Fort Lamy, and Pointe 
Noire are already equipped to take fu- 
ture jet air transport and DC-6-type 
aircraft can land in the capitals of the 
four ‘Territories comprising French 
Equatorial Africa. All other principal 
towns can take medium planes of the 
DC-4 type. 


Mineral Deposits Exploited 


Efforts to exploit the mineral wealth 
of the Territory have led to new min- 
erals; mcluding iron and petroleum, Two 
oil wells, producing in Gabon Territory 
near Port Gentil; give hope of 200,000 
tons of oil for 1957. Others now being 
drilled may eventually enable produc- 
tion to reach several million tons a year. 

Iron ore deposits in the Mekambo 
‘region, about 500 kilometers from the 
coastal city of Libreville, may total a 
billion tons of approximately 63 percent 
iron content. Though transport would 
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be a problem, the Governor expressed 
the view that access to the deposits 
presents a problem “no more difficult 
than access to deposits in Labrador 
and Venezuela.” 


Increased Power Supply Planned 


Electric power also exists. Two dams 
near Brazzaville and Bangui have a 
generating capacity of 15,000 and 7,000 
kilowatts, respectively. Other possibili- 
ties for increasing power supply are un- 
der consideration, The most important 
is. the Kouilou Dam hydroelectric proj- 
ect. The project envisages establish- 
ment of a mineral-processing industry 
situated advantageously near the deep- 
water port of Pointe Noire and the 
Pointe Noire-Brazzaville railroad. 

The site of the project is the Sounda 
Gorge on the Kouilou River—100 airline 


miles northwest of Pointe Noire—where 
a small dam, 50 meters at the base and 
200 meters at the top, could enable pro- 
duction of from 7% to 9 billion kilowait- 
hours of electricity annually. Construc- 
tion estimates will be asked from 
builders in 1958. Importation of labor fo: 
the project, scarce on the spot, will be 
necessary, but enough manpower is 
available in other parts of French 
Equatorial Africa, especially the Tchad 

Provision of adequate power will en- 
able development of many known min- 
erals. Near Franceville, in the southern 
part of the Gabon Territory, is a man- 
ganese deposit estimated at 150 million 
tons of 50 percent mineral content. The 
manganese will be evacuated, beginning 
in 1960, via a new railroad joining the 
existing railroad, at.a rate of 500,000 
tons soon to reach 1 million tons an- 
nually. Electric power’from the Kouilou 
project could transform a portion of ore 
into ferromanganese; sand and quartz 
found on the coast into ferrosilicium 
products; limestone into calcium car- 
bide; dolomite into magnesium; phos- 
phates into fertilizer; and wood into 
paper and cellulose products, All these 
raw materials, stated the Governor, are 
available for utilization, given provision 
of cheap power at Kouilou. 


Agricultural Possibilities Good 


French Equatorial Africa’s agricul- 
tural and forest resources also hold 
much promise for development. Climatic 
conditions in Gabon are ideal for oil 


(Continued on page 26) 





Ecuadoran Economy Stable Desp ite 
Tight Credit, Laker Disturbance 


Business conditions in Ecuador were generally satisfactory in Octo- 
ber, although merchants and industrialists were complaining of insufi- 
cient bank credit to satisfy their needs in anticipation of the Christmas 


season. 


The disturbed labor situation on the coast caused some concern in 
business circles, as did the presentation of new tax bills in the Nation: y 


Congress at the end of the month. 


The investment climate in Ecuador 
was impaired by the labor difficulties 
experienced by the Manabi Exploration 
Co., an American-owned petroleum com- 
pany. The company was forced into a 
settlement which meant a victory for 
the workers and prevented the com- 
pany from shutting down certain un- 
profitable operations and reducing its 
labor force. 

Preliminary results of a population 
census taken on October 5 revealed that 
Guayaquil now has a population of 
about 403,000. inhabitants. This pre- 
liminary figure is more than 50 percent 
above the 1950 census total of 266,000. 


Exports Up; Imports Down 


The steady movement of.export prod- 
ucts from coastal ports continued in 





October with no indication of slackened 
volume, Banana and rice exports, in 
particular, were reported strong, Coffe: 
arrivals at Guayaquil reportedly were 
declining at mid-month, owing to nea! 
depletion of reserve stocks from the last 
harvest. However, coffee cultivation 
conditions were favorable, and annual 
production was estimated at 700,000 
quintals (1 quintal=46 kilograms) of 
which about 500,000 quintals represent 
stocks available for export. 

Total exports in the first 9 months of 
1957 were valued at 1,095 million sucres 
(US$73 million), on the basis of pre- 
liminary data, as compared with the 
corresponding 1956 total of 992.3 mil- 
lion sucres (US$62.2 million). Imports 
were valued at 1,034.5 million sucres 
(US$69 million), compared with the 
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corresponding 1956 total of 1,153.5 mil- 
lion sucres (US$76.9 million). Coffee 
and rice exports increased substantially 
over the preceding year, cacao exports 
were approximately the same, and ba- 
nana exports were only slightly lower. 


Little Relief From Tight Credit 


Little relief was reported in business 
circles from the persistent tight credit 
situation. However, the generally satis- 
factory status of the national financial 
structure was emphasizetl by the Minis- 
ter of Economy who noted that Ecua- 
dor’s monetary reserves had recently 
risen, that a favorable foreign exchange 
balance existed, and that total cur- 
rency means in circulation had in- 
creased, 


New Tax Measures Recommended 


As the 1957 National Congress drew 
to a close, it became apparent that new 
taxes would have to be levied to balance 
the budget. Simultaneously, legislators 
from all over the country began de- 
manding greater Government expendi- 
tures in their respective districts. Faced 
with this situation, the financial and 
monetary experts of the Congress and 
the Administration joined in recommend- 
ing a number of new revenue measures, 
several of which aroused strong opposi- 
tion in business circles, 


Means of payment continued to rise, 
the average for October 1-20 showing 
an increase of 0.7 percent over the 
period September 1-30. International 
reserves increased from US$23.2 million 
on September 30 to US$24.9 million on 
October 20, foreign exchange transac- 
tions continued to show a surplus, and 
the sucre gained in strength, closing at 
17.20 for selling dollar checks on 
October 31. 


Congress Approves Loans 


The Ecuadoran Congress approved 
the following loans: 


® US$14.5 million granted by the 
International Bank for Reconstruction 
and Development (IBRD) for road con- 
struction. 

® US$2 million loan agreement with 
the Export-Import Bank (Eximbank) 
for a colonization project at Santo 
Domingo de los Colorados. 

® US$5 million IBRD loan to the 
Quito Electric Company. 


® US$1.2 million loan from Shawbank ~ 


of London to 
Riobamba. 

Discussion continued on a Venezuelan 
loan of 50 million bolivares (US$14.9), 
and additional bills were presented to 
Congress to increaSe the foreign debt 
limit with the IBRD and the Eximbank 
to US$50 million from the present limit 
of US$30 million, and for the contract- 
ing of a US$7-million loan with Shaw- 
bank of London for preparations for the 
1959 inter-American Conference to be 
held in Quito. 

The Government granted two petro- 

(Continued on page 6) 
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ECONOMIC CONDITIONS ABROAD 


Smaller Trade Deficit Expected 





Netherlands 1958 Budget Reflects 


Confidence in Strong Economy 


_The Netherlands 1958 budget, presented in September to Parlia- 
ment, is noninflationary and reflects confidence in the soundness of the 


economy. 


A bill rafffying the U. S.-Netherlands Treaty of Friendship, Naviga- 
tion, and Commerce was signed, and was effective on December 5. 

Foreign trade continued to improve with expectation that the trade 
deficit might be slightly less than the earlier forecast of 4 billion 
guilders. The Netherlands external financial position improved slightly. 

Industrial production declined from the preceding month in all 


sectors except textiles. 

In the 1958 budget, revenue is esti- 
mated at 7,538 million and expenditures 
at 7,978 million with a deficit of 440 
million. The budget is regarded as an 
important statement of general eco- 
nomic and fiscal policy. The fact that 
the budget contained no drastic new 
measures is considered a significant ex- 
pression of confidence as to the effec- 
tiveness of the Government’s measures 
to dampen consumption and investment, 
and in the basically sound condition of 
the economy itself. The budget disclosed 
the Government’s intention to safeguard 
the continuation of the building pro- 
gram. 


Foreign Trade 
Results Encouraging 


September trade results were encour- 
aging with exports reaching a new 
monthly high of 1,073 million guilders 
(1 guilder =US$0.263) and imports drop- 
ping to 1,182 million guilders. The cover 
ratio was 91 percent, September results 
are normally among the most favorable 
of the year, but the totals nevertheless 
compare favorably with 1956, when the 


- cover ratio was 84 percent. 


Imports for the third quarter of 1957 
totaled 3,761 million guilders, showing 
a progressive quarterly decline over 
the year and reversing the steadily ris- 
ing trend of 1956. The trade deficit 
amounted to 1,154 million for the first 
half of 1957, as against 831 million in 
the first half of 1956, 


The development of exports has been 
encouraging. Total exports for the third 
quarter, valued at 2,981 million guilders, 
showed an increase of 9 percent over 
the second quarter of 1957 and 13 per- 
cent over the like period of 1956, 

The terms of trade showed a slight 
improvement, reaching 103 in August 
1957 (1953=100), compared with 99 in 
August 1956, 


Financial Situation 
Shows Improvement 
Some improvement was shown in the 


Netherlands external financial position. 
The measures taken by the Netherlands 





Bank in August to halt the drain of 
gold and foreign exchange reserves have 
begun to take effect. Furthermore, a 
credit arrangement with the Interna- 
tional Monetary Fund permitted the 
Netherlands to draw $68,750,000 (261,- 
250,000 guilders) with an option to draw 
a like amount within a year. 

The Government stated that the ar- 
rangement was concluded to restore 
confidence after the decline in gold and 
foreign exchange holdings. It is felt in 
other circles that the reason for the 
arrangement was to strengthen the 
liquidity position of the Treasury which 
had been confronted with serious financ- 
ing difficulties stemming from Govern- 
ment assistance in the form of advances 
to the municipalities for the financing 
of their large floating debt. 


Industrial Productiony 
Down in August 


The index of industrial production for 
the montfi of August was 123, a decline 
of 6 points from July, because of sea- 
sonal factors, All indexes were down 
from the preceding month except for 
textiles, 

One of the most important gsectors, 
the metal industry employing one-third 
of the labor force, showed a decline of 
14 points from July. This sector, which 
includes road construction, reflected the 
cutbacks of Government expenditures. 
The Ford Motor Co., N.V., announced 
dismissals as a result of cutbacks in 
business operations due to reduced sales. 

Industrial turnover during the second 
quarter of 1957 was 7,248 million guild- 
ers, aS compared with 7,128 million in 
the first quarter, Export sales of indus- 
trial products decreased by 40 million 
from the first quarter to 1,672 million, 
representing a 3-point drop in the index. 


Oil Industry 


Plans Expansion 


The Standard Oil Co. of New Jersey 
and the Netherlands Government have 
reached an agreement whereby the 
capacity of a new oil refinery to be 

(Continued on page 7) 
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Cuban Business and Tourist Trade 
Register Slight Improvement 


Business conditions in Cuba improved in October, and with few 
exceptions merchandising outlets reported an appreciable improvement 
over each of the preceding 3 months and over October 1956. 

Tourist traffic increased and attendance at movies and other public 


gathering places was generally back to normal. Commercial] 


bank clear- 


ings totaled $440 million, which represented a 6-percent increase over 
the preceding month and nearly 5 percent over the like month a year 
ago. Inbound cargo was at high levels owing to increased imports of 


petroleum and foodstuffs. 


The Cuban Government continued its efforts to strengthen the 
price of Cuban sugar on the world market by transferring an additional 
100,000 Spanish long tons of sugar from its free world quota to its U.S. 
retained sugar quota. A total of 300,000 Spanish long tons now has 
been transferred from one quota to the other. 


In spite of these efforts, the spot 
price of world sugars, f.o.b., Cuba, 
dropped from 4.63 cents a pound on 
September 30 to 3.70 cents a pound on 
October 30. On the other hand, the 
f.o.b. Price for U. S. market sugars 
showed little change. 

As of October 15, Cuba had exported 
4,637,723 Spanish long tons of sugar, 


and local consumption totaled 253,355. 


Spanish long tons. Exports were almost 
equally divided between the United 
States and shipments to all other 
countries. Japan, with 427,000 tons; the 
United Kingdom, with 396,000 tons; 
Western Germany, with 377,000 tons; 
and Soviet Russia, with 348,000 Spanish 


long tons, continued to be the other 
four principal recipients of Cuban 
sugar. 


Members of the Twenty-sixth of July 
revolutionary movement continued to 
proclaim publicly their intention of sab- 
otaging the 1958 sugarcane crop and 
mill installations. At the same time, 
the Cuban Government and leading ele- 
ments in the Cuban sugar industry an- 
nounced that their protective measures 
would be sufficient to insure no more 
than limited damage. 


New Mining Operations Start 


An unusually promising new mine de- 
velopment looking primarily to the pro- 
duction of pyrites was being readied in 
October for production operations in 
the western Province of Pinar del Rio. 
With apparently sufficient proven ore 
resources to commence extraction, the 
developers reportedly were considering 
possible domestic production of sulfuric 
acid and copper concentrates. 

In addition to the pyrites, which 
will be exported, the operators also 
contemplate using some of the iron ore 
as a substitute for scrap used in a 
recently inaugurated cast iron soil pipe 
plant located a few kilometers from 
Havana. 

Cuba’s second largest copper mine 
was closed during October, reflecting 
the impact of less favorable copper 
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prices. While mining otherwise showed 
little change, negotiations for the sale 
of some properties to foreign companies 
increased. 


Construction at High Level 

New building permits for the Province 
of Havana were valued at $4.3 million 
and construction activity continued at 
the same high level as in preceding 
months. In addition to private building, 
work began on the new Havana City 
Hall, a 23-story edifice designed to 
house all the municipal offices. Plans 
were completed for the expansion of a 
large rayon plant in Matanzas to man- 
ufacture transparent packaging material 
and synthetic yarns other than rayon 
viscose. 

Opening dates were announced for 
two of the luxury tourist hotels now 
nearing completion in Havana: the 400- 
room Havana Riviera is scheduled to 
open on December 10 and the 250-room 
Capri is expected to begin operations 


in the first half of December 1957, 


The Minister of Commerce in October 
authorized the Cuban Electric Com- 
pany to export 2.2 million gallons of tar 
to the United States for the production 
of asphalt. This represents Cuba’s first 
exports of tar. 


Shipyard To Be Constructed 


The proposal of a group of British 
shipbuilding companies to construct a 
shipyard in Cuba was made public on 
November 1 with the announcement 
that preliminary agreement on the 
financing of the project had been 
reached between the British firms and 
the president of the Cuban Economic 
and Social Development Bank 
(BANDES). The agreement calls for 
the erection of the shipyard and the 
building of 25 cargo vessels for the 
Cuban merchant marine. Cuba is to 
furnish 60 percent and the British 
firms 40 percent of the total capital of 
$86 million, with ownership of the en- 








terprise to be divided in the same pro- 
portion. 

The Cuban investors, who recently 
acquired two local shipping companies, 
purchased the controlling interest in 
a third shipping firm, Compania Navi- 
era Cubamar, S. A. The four small 
cargo ships operated by Cubamar will 
continue to serve the same routes be- 
tween Havana and New Orleans and 
other Gulf Coast ports. 


Pharmaceutic Assessments Raised 


Amendments in October to the phar- 
maceutical industry retirement fund 
law, while reportedly vital to an effec- 
tive pension program, caused concern 
to laboratories engaged in importing, 
manufacturing, and packaging of phar- 
maceutical products. Already operating 
within rigid price ceilings and limited 
freedom in determining distribution pat- 
terns, the industry now has had its 
retirement fund assessrnents increased 
sharply, apparently without prospect of 
recovering the higher costs. 

Though the assessments are not chal- 
lenged as discriminatory, foreign lab- 
oratories consider the stringent regula- 
tions applied to the pharmaceutical in- 
dustry as tending to place them at a 
disadvantage in securing price ceilings 
adequate to cover higher costs.—U. S 
Embassy, Havana. 





Ecuadoran Economy ... 
(Continued from page 5) 


leum concessions—one to a group of 
Ecuadoran investors including offshore 
and coastal lands on the Santa Elena 
Peninsula. The other concession was 
granted to an American and includes 
offshore lands in. the Provinces of 
Manabi, Guayas, and El] Oro. 

The production of paper products was 
initiated in Ecuador with the opening 
of a paper mill in Latacunga. The fac- 
tory is producing a ton of kraft wrapping 
paper daily, and announced plans to 
produce eventually bond paper and 
newsprint with a total daily production 
of 12 tons. 


Banana Producers Meet 


A general banana producers’, assemb!) 
held a convention in -Guayaquil on 
September 16-17 for the purpose of 
reviewing the status and problems 0! 
this prime export industry, After noting 
the serious inroads of the Sigatoka 
disease upon banana production, which 
now generates about 40 percent of 
Ecuador’s foreign exchange receipts, 
the assembly approved a_ resolution 
favoring measures against the spread 
of Sigatoka, 

Representatives of medium and sma!! 
producers expressed concern at the 
absence of protective measures against 
the inroads of the Sigatoka disease. 
They feel that lack of adequate protec- 
tion might force them out of business in 
favor of large producers now sponsoring 
privately financed crop-dusting cam- 
paigns.—U. S, Embassy, Quito, 





Foreign Commerce Week!y 





dol 
cor 
Un 
lov 
rel 
Du 
bas 





ting 
lited 
pat- 

its 
ased 
*t of 


chal- 
lab- 
Zula- 
1 in- 
at a 
lings 
I Ss 


ip ol 
shore 
Elena 

was 
ludes 
$s ol 


s was 
ening 
» fac- 
pping 
ns to 

and 
iction 


embly 
il on 
se of 
ms ol 
noting 
ratoka 
which 
nt of 
ceipts, 
lution 
spread 


small 
t the 
wainst 
isease. 
yrotec- 
ness in 
isoring 

cam- 


V eekly 








Netherlands 1958... 


(Continued from page 5) 
built will be inereased from 2 million to 


455 million tons a year. Most of the 
production will be for export. The proj- 
ect is estimated to require an invest- 
ment of 175 million guilders, 

Further expansion of facilities has 
been announced by the Royal Sulphuric 
Acid Factories. This new factory, its 
fourth, is being built at an estimated 
cost of 8 million guilders and will supply 
catalytic agents and other products’ for 
Esso refineries outside the United 
States. The American Cyanamid Co. 
will have a 50-percent interest in this 
operation, 

The Netherlands acquired an impor- 
tant transportation link with the open- 
ing of a rail and highway tunnel 
beneath the North Sea Canal. The tun- 
nel provides the first direct traffic con- 
nection with the area north of Amster- 
dam; the area previously had to be 
crossed by draw bridges and ferries. 

Effective November 1, 1957, postal 
rates were increased to defray a mount- 
ing operating deficit. All postal rates 
were raised from 10 to 12 Dutch cents, 
and rates for telephone installation and 
telex rentals were also increased, 


Home Building 
At Record Level 


Labor circles were pleased that the 
budget did not propose to reduce hous- 
ing construction, 

Home-byilding figures showed August 
to be at a record level with 6,438 units 
completed and an 8-month total of 
54,329 for 1957, Indications are that 
1957 production will exceed 80,000 units, 

Unemployment was virtually  un- 
changed in September from the August 
figures. Vacancies fell from 96,443 to 
86,398, 


Potato Crop Down; 
Apple Exports Up 


The potato crop has been cut by 
prolonged rainfall in August and Sep- 
tember, Production is estimated at 30 
percent less than preliminary estimates, 

Exports of Dutch apples showed an 
upward trend since the beginning of the 
harvest season. Considerable amounts 
are exported weekly, mainly to Western 
Germany and Belgium. Because of the 
high quality, Dutch apples command a 
higher price on the export market than 
On the domestic market. 

The Netherlands had anticipated a 
shortage in the domestic market, and 
the Government authorized the use of 
dollars for import of apples to over- 
come the situation. Imports from the 
United States are expected to be priced 
lower than the Dutch exports, thus 
relieving the shortage at prices the 
Dutch consumer can pay.—U, S, Em- 
bassy, The Hague, 
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ECONOMIC CONDITIONS ABROAD 


Venezuelan Overall Business Good, 
Building Active, Textiles Down 


Venezuelan private and Government construction was active in 
October, and except for a reported decline in textile production, the 


level of industrial activity was high. 


Overall economic conditions were good. The retail sales volume 
was fair, reflecting normal seasonal conditions as merchants generally 
began to stock up in anticipation of an active Christmas shopping period. 


No change was noted in the retailer 
policy of extending liberal installment 
credit terms on most types of consumer 
durable goods. Despite the fact that 
commercial bank loans and discounts 
were around record levels, increased 
deposits, increases in capital of many 
of the established banks, and the open- 
ing of new institutions expanded the 
loaning capacity of the banks, resulting 
in easier commercial loan money. 

Commercial bank collections in the 
Federal District were fairly satisfactory, 
but the slow rate of payment from 
interior points continued, The level of 
Government payments remained high, 
and the rate of payment on outstanding 
obligations was good. However, pay- 
ments by several Government agencies 
remained behind schedule, The securi- 
ties market was active, and prices of 


oil service company shares were firm in 
a generally lower market, 


Petroleum Production Down 


Crude-petroleum production 
first week of October increased slightly 
over the September average, but de- 
clined subsequently to 2,577,672 barrels 
a day in the week ended October 21. 
This represents the weekly average low 
for 1957. Industry expressed hope that 
no further substantial decline would 
occur; however, industry stocks of crude 
and refined products were at a record 
high in Venezuela, with fuel-oil stocks 
critically high. 

The high level of the Orinoco River 
permitted exports of iron ore at a rate 
sufficient to justify hopes that the 1957 
production target of 15 million metric 
tons will be approximated, 


Construction of a shipyard along the 
beaches of La Canada in the Urdaneta 
district of Zulia is soon to be under- 
taken. The shipyard will cover an area 
of about 100,000 square meters, and the 
land has been purchased. Investment will 
amount to about 5 million bolivares, 
and the dockyard will be equipped to 
build vessels of various types and drafts. 

National Reinsurance Company of 
Venezuela (C.A, Reaseguradora Nacion- 
al de Venezuela) was formed on October 
27. It will be capitalized at between 10 
million and 11 million bolivares, depend- 
ing on the final actual total subscrip- 
tions received, The new corporation is 


in the. 





authorized to cede and accept reinsur- 
ance from domestic and foreign under- 
writers, 


Industry Petitions Studied 


The Ministry of Development con- 
tinued to study the petitions for further 
protection against competing imports 
submitted by the plastic products, tex- 
tile, tanning, and jewelry industries; the 
Association of Graphic Arts Industries; 
the fabricators of hide and skin prod- 
ucts; milk producers, including milk 
processors; and sisal growers. The tex- 
tile industry waged a steady press cam- 
paign for implementation of this action 
on their petition, under study for over 
a year and a half, alleging that unsold 
stocks now amount to about 10 million 
bolivares; that price cutting, to liquidate 
excessive inventories, has led to many 
sales being effected below the actual 
production cost; and that reduction of 
the labor force in the industry is con- 
tinuing, 

The principal political development in 
October came in the form of a long- 
anticipated Presidential decree, convok- 
ing Congress to extraordinary sessions, 
begining October 31, to consider an elec- 
toral bill and related matters; a bill 
governing bilateral agreements for eco- 
nomic assistance (foreign loans); and 
five other legislative items of lesser 
importance, Sufficient funds were au- 
thorized to cover debates which might 
last more than: a month. 

No change was noted in the employ- 
ment situation. Employment in the 
textile, cigarette, and sisal industries 
remains below normal, and surplus un- 
skilled labor in construction continued. 
Among the immigrants, two main 
groups of people appear to be entering 
the labor market—permanent immi- 
grants and some workers, particularly 
from Spain and Italy, who come to 
Venezuela and work during the last 
half-of the year when Government con- 
struction activities are at their peak, 
and then return home.—U, S, Embassy, 
Caracas. 





Cocoa-bean exports by the Dominican 
Republic for the 1956-57 marketing sea- 
son ended September 30, 1957, amounted 
to 52,246,948 pounds, a 45-percent in- 
crease over shipments in 1955-56, ac- 
cording to the Foreign Agricultural 
Service. 











FOREIGN GOVERNMENT ACTIONS 





Italy Enters Duty Free Oil and Gas, 
Equipment Not Produced in Country 


The Italian Government has exempted from customs machinery 
and equipment for use in the exploration and production of hydrocar- 
bons, natural gases, and their entrained vapors, and not available from 


Italian industry. 


This new regulation, set forth in Presidential Decree No. 711 effec- 
tive September 4 and published in Gazzetta Ufficiale No. 218 of Septem- 
ber 3, also stipulates procedures and conditions for free entry of such 
machinery and materials needed for drilling; exploration; mining; and 
transportation, that is pipelines and pumping stations; and for storage 
of products produced within oil or gas fields and their immediate 
vicinities, including equipment under foreign patent for depuration, de- 
hydration, and degasolining of raw oils produced in those fields. 


Excluded from free entry is all equip- 
ment used in altering, transforming, or 
distilling raw materials to obtain fin- 
ished or semifinished products or by- 
products, for example, refining plants 
and equipment, 


Application Must Be 
Made For Free Entry 


Applications for free entry, including 
pertinent descriptive material in the 
Italian language, must be submitted in 
duplicate to the Ministry of Industry 
and Commerce, General Direction of 
Mines, either by holders of exploration 
permits or mining concessions or by 
firms under contract for work with 
them in their permit or concession 
areas. The former must attach a copy 
of the decree granting the permit or 
concession, made out in the applicant’s 
name and covering the area in which 
the equipment is to be used. Only com- 
panies controlled by National Hydro- 
carbons Institute (ENI) may apply for 
exemption in the ENI monopoly zone, 
roughly the Po Valley. 


Both permit holders and concession- 
aires and companies under contract 
with them must attach a work program 
with indication of equipment already 
available for use in the areas in ques- 
tion; an itemized list in six copies of 
machinery and equipment for which 
exemption is requested, with indication 
for each type or quality of weight, 
value, and country of origin; and a 
statement of the reasons why purchase 
of same in the Italian market is 
impossible. 

In addition, applicant companies 
working under contract for permit hold- 
ers or concessionaires must enclose an 
authentic copy of their articles of in- 
corporation, and individual firms or de 
facto companies must furnish a certifi- 
cate from a competent chamber of com- 
merce indicating type of activity en- 
gaged in. Both must show authentic 
copies of contracts made with permit 
holders or concessionaires. 

After applications are recognized by 
a special commission, set up by ‘a Minis- 





try of Industry and Commerce decree 
for processing them, as meeting all re- 
quired conditions for exemption, the 
Finance Minister issues a decree grant- 
ing free entry conditional upon putting 
the machinery and equipment into op- 
eration and progressive utilization of 
the materials according to work require- 
ments. Deadlines therefor are also set. 
Machinery and materials granted cus- 
toms duty exemption are first brought 
into Italy under the temporary impor- 
tation system with a guaranty accept- 
able to the Finance Administration and 
subject to Customs supervision. 


Conditions Established 
For Free Entry of Items 
After attestation by the Ministry of 


‘Industry and Commerce that the ma- 


chinery and materials have been utilized 
in the manner and within the deadlines 
stipulated, the Finance Ministry issues 
a decree of final and definitive exemp- 
tion. 

Exempted working equipment cannot 
be transferred from one locality to an- 
other without suitabdle notification to 
the Ministries of Finance and Industry 
and Commerce. 

Enterprises under contract for ex- 
ploration or production on behalf of 
third parties must keep for at least 10 
years all] their customs receipts with 
itemized lists of exempted machinery 
and materials. 





Nicaragua Drops Deposit 
For Bean Sheller Import 


Prior deposit for issuance of a Nica- 
raguan import license no longer is re- 
quired for machinery for shelling castor 
beans, included under tariff classifica- 
tion No. 7712-02-02, as well as spare 
parts for such machinery, irrespective 
of tariff classification. 

Transfer of these items to deposit- 
free status, which applies to Nicaragua’s 
import list 1, covering primary essen- 
tials, was established by decree No. 12, 
issued and effective October 16, 1957. 








Ghana Becomes Party 


To GAIT 


The State of Ghana has become 
the 36th signatory to the General 
Agreement on Tariffs and Trade. 

This action took place at the 
12th session of the Contracting 
Parties in Geneva, Switzerland, 
on October 18. 

The application of Ghana, a 
member of the sterling area, was 
sponsored by the United Kingdom. 

Mr. N. F. Ribeiro Ayeh, the 
Ghanian delegate to the session, 
assured the delegates that his 
country, which became independ- 
ent on March 6, 1957, looked for- 
ward to making full contribution 
to the work of the General Agree- 
ment on Tariffs and Trade. 











Belgian Congo Sets 
Flour Package Rules 


Flour imported into the Belgian 
Congo has been made subject to new 
marking and packaging regulations. 

Under the new regulations, which 
apply to packages weighing more than 
45 kilograms (99 pounds) and go into 
effect on April 1, it is forbidden to put 
countermarks, for example name and 
address of the consignee, on floursacks. 
Flour must be packed in a white cloth 
sack of ordinary thickness, a double- 
thick white cloth sack with a vertical 
band of any conspicuous color at each 
end, or a jute sack, 

Sacks containing vitamin-enriched 
flour must be marked at each end and 
on each face with a word indicating the 
quality of the flour. 

Shipments not meeting these require- 
ments will be subject to a_ special 
“grading tax.”—U. S. Consulate Gen- 
eral, Leopoldville. 





Import Duty on Premium 
Gasoline Up in Nicaragua 


The Nicaraguan import duty on 
premium gasoline has been increased 
from US$0.03 a liter plus 20 percent of 
c. i, f. value to US$0.05 a liter plus 25 
percent. 

This increase in duty, effective Oc- 
tober 23, was accomplished by a decree 
establishing within tariff classification 
No. 313-01-01 covering gasoline, three 
subitems—(1) premium or high octane 
gasoline, (2) regular, or ordinary, 0c- 
tane gasoline, and (3) low octane gaso- 
line, 

The duty rate for regular and low 
octane gasoline remains unchanged at 
US$0.03 a liter plus 20 percent of c. i. f. 
value.—Diario Oficial, October 23, 1957. 
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India Limits Import 
Of Steel Products 


The Indian Government has announced 
that it will issue import licenses for 
only special categories of steel products 
until March 31, 1958. 

Licenses will be issued to “estab- 
lished importers” on the basis of their 
past imports and to “actual users” on 
the basis of. their minimum require- 
ments. . 

The following categories of steel will 
be licensed to firms that have imported 
such products in at least 2 of the 3 
fiscal years ended March 31, 1955, 1956, 
and 1957: Tinplate secondaries, ’ steel 
wire, box strapping, industrial and re- 
rollable scrap, tool steel, alloy steel, and 
special steel. ~ 


Actual users requiring raw materials 
or accessories for use in an industrial 
manufacturing process that normally 
employ more than 50 workers may re- 
ceive licenses for import of the follow- 
ing products if they have previously 
imported such products as actual users: 
Prime and secondary tinplate, terne- 
plate, steel wire, skelp, wheels, tires, 
axles, forgings, tool steel, alloy steel, 
and special steels. 

These restrictions are imposed for 
the purpose of conserving foreign ex- 
change. 


Ecuador Authorizes Import 
Of Number of Minor Products 


The Monetary Board of Ecuador has 
authorized import of a number of minor 
commodities into the country. 


Cardboard cartons for use in bottling 
liquid milk, included in tariff item No. 
430 C-1, are now permitted entry, under 
resolution No. 230 of October 15. 


Import of worked cotton fabrics of 
all types, tariff item No. 528, is author- 
ized under resolution No. 232 of Oc- 
tober 22, whereas formerly only worked 
cotton fabrics weighing more than 250 
grams were admitted. Under the same 
resolution, restrictions are removed on 
import of dried fruits, item No. 62, 
except tropical fruit, citrus fruit, and 
figs, 

Nylon cord for tennis rackets, includ- 

ed in item No. 566 C-2, is permitted 
to enter under resolution No. 233 of 
October 29, 
_ These commodities have been placed 
in import list Il, which requires pay- 
ment of a special 10-percent import tax 
on ¢c, i, f. value of the imported prod- 
ucts in addition to customs duties and 
other minor import taxes. List II im- 
ports must be purchased with exchange 
obtained through the free market.— 
U. S. Embassy, Quito. 
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FOREIGN GOVERNMENT ACTIONS 


Viet-Nam Importers Grouped 
To Evaluate Local Market Needs 


Importers and importer-end-users in Viet-Nam have been grouped 
into associations subdivided according to broad commodity interests. 

Undertaken by the Saigon Chamber of Commerce with the help of 
local businessmen at the suggestion of the Ministry of National 
Economy, the organization corresponds with the 13 commodity cate- 


gories under which foreign exchange 
allocations are budgeted and import 
licenses are processed (Foreign Com- 
merce Weekly, Nov. 4, 1957, p. 5). 

The main objective of bringing im- 
porters and end users into groups is to 
establish a working body capable of 
evaluating the periodic needs of. the 
local import market and of advising 
the Government of the business com- 
munity’s needs for foreign exchange. 
Formerly the local market needs for 
imported goods were determined by the 
Government alone. 


In each of the groups a Vietnamese 
national will serve as president and a 
Chinese or other foreign national as 
vice president. The various groups have 
been further divided into two general 
segments—the so-called normal seg- 
ment, to which all importers and end 
users were invited to belong, and the 
foreign segment, composed of foreign 
firms not desiring to join the normal 
segment. 


Needs To Be Reported 
To Commerce Directorate 


These groups are to furnish, through 
their Vietnamese president, to the Di- 
rectorate General of Commerce at the 
beginning of each month the following 
information: Stocks on hand, weight and 
value; expected merchandise arrivals, 
afloat and in Customs; pending orders 
with expected arrival dates, 

Number of firms registered with the 
Saigon Chamber of Commerce and the 
commodity categories in which they are 
organized are as follows: 


Import Community 


Enterprise Importers End Manufac- 
nationality users turers 
Vietnamese _.................. 819 126 110 
eS, « 140 11 
French 
and others .............. 180 151 64 
hcg EE 1,274 417 185 


Import Categories and Professional Groups 

Foodstuffs, metal products, pharmaceuticals 
chemicals, petroleum, vehicle parts and 
rubber products. 

Machinery, textiles and leathers, tobacco, 
paper, books and goes! G nonmetallic 
minerals and products, scientific instruments. 

Reactions in the business community 
to this organization apparently are 
mixed. Some firms reportedly feel it 
will reduce the area in which they are 
free to operate and fear that trade 
secrets and private business operations 
will become public property. Other 
sources reserve judgment on prospects 
for the groups to develop into effective 








working bodies but express doubt as 
to whether they may not ultimately 
come to represent a further step in 
Viet-Nam’s efforts to bring commerce 
and industry into the hands of Viet- 
namese_ nationals. 





Nicaragua Tightens 
Nonessentials Entry 


Issuance of licenses for import of 
items appearing in Nicaragua’s list 3, 
nonessentials, for which a prior deposit 
of 100 percent of c. 1. f. value of the 
goods is required, is not now granted 
until 30 days from the date on which 
the deposit has been made. 

Excepted from this stipulation, which 
went into effect on November 1, are 
wheat flour and raw materials for do- 
mestic industry imported directly by the 
enterprises, 

Formerly under Nicaraguan exchange 
regulations, import licenses were issued 
within 48 hours after the necessary de- 
posit was made. The slowdown in issu- 
ance of licenses for list 3 items ap- 
parently is intended as a further brake 
on import of such items to conserve 
foreign exchange. 

Announcement of .Nicaragua’s basic, 
new foreign-exchange regulations ap- 
peared in Foreign Commerce Weekly, 
August 1, 1955, page 9; establishment 
of import categories in the issue of 
August 22, 1955, page 8; and the major 
revision in import categories was re- 
ported in the issue of July 30, 1956, 
page 7. Subsequent minor changes have 
been announced in succeeding issues. 


Colombia Sets New Rules 
For Payment of Cotton Tax 


The new procedure established by 
the Colombian Government for payment 
of the tax on consumption of raw cotton 
and cotton yarn recognizes no exemp- 
tion from payment of the tax, whereas 
under the former law firms having a 
capitalization of 200,000 pesos or less 
were exempted from payment. 

This statement corrects the state- 
ment made in Foreign Commerce Week- 
ly, November 18, 1957, page 10, that 
under the former law 200,000 pesos 
or less were exempted from payment. 





9 





FOREIGN GOVERNMENT ACTIONS 





Honduran Import Tariff Changed 


Honduras has changed or subdivided several import tariff classifi- 
cations so as to raise duties on gabardine and twill, cotton shirting, and 
plywood and lower duties on glass containers, certain essential oils and 
aromatic materials, rubber material for repairing pneumatic tires and 


tubes, and some postal cards. 


The duty on some plastic materials is 
changed from an ad valorem rate to a 
specific duty per gross kilogram, 

Those portions of the tariff act dealing 
with exemption from import duty of 
travelers baggage and samples are modi- 
fied somewhat to exempt new articles 
up to $50 in value carried as baggage 
and to include advertising materials 
along with samples as articles which 
may be imported duty free in accord- 
ance with special Honduran Bureau of 
Customs regulations, 


The new classifications; their rates of 
duty; and former rates of duty, shown 
in parentheses, in lempiras per gross 
kilogram and/or percent ad valorem un- 
less otherwise specified, are the follow- 
ing (1 lempira=US$0.50): 


Effective October 22, 1957 


5651-02-00. Aromatic and saporific synthetic 
materials and concentrates, and mixtures of 
essential oils with fats, alcohol, or ether, for 
use in perfumery or in preparation of foods 
and beverages, or by other industries, not 
elsewhere specified: 0.10 lempira (3 lempiras). 

599-01-04. Other plastic synthetic materials 
and artificial resins in any unmanufactured 
form, excluding textile fibers and fabrics 
made from them: 5 percent (0.60 lempira). 

621-01-03. Material for repairing pneumatic 
tires and tubes: Free (0.30 lempiras). 

665-01-00. Glass~containers, with or with- 
out lids of any material, except fancy con- 
tainers (carafes, bottles, demijohns, flasks, 
jugs, tubular receptacles, and similar glass 
containers), including lids and tops of com- 
mon glass, and glass insides for thermos and 
similar vessels: 

665-01-00 A. Glass containers with or with- 
out lids, such as bottles, demijohns, flasks, 
carafes, jugs, jars, tubular receptacles, and 
similar glass containers, except fancy ones: 
Free (0.10 lempira). 

665-01-00 B. ids and tops of common glass 
except fancy ones: Free (0.10 lempira) 

892-09-03. Illustrated postal cards, Christ- 
mas cards, and other illustrated greetin 
cards: 892-09-03 A, Postal cards of any kin 
with Honduran motifs: 0.05 lempira (5 


lempiras). 
Effective January 1, 1958 
631-02-00. Plywood, including woods faced 


with veneer: 631-02-00 A, Plywood: 90 per- 
cent (40 percent). 

631-03-00. Board of wood fiber or other 
vegetable fiber, not paper: 631-03-00 A. Board 
of wo fiber or vegetable fiber, hard com- 
= and with a use similar to plywood: 

percent (40 percent). 

652-01. Unbleached cotton fabric: 

652-01-01. Weighing less than 80 grams per 
square meter: 652-01-01 A. Shirting: 1.50 
lempiras (20 percent). 

652-01-02. Weighing 80 grams or more per 
square meter: 652-01-02 A, Shirting, 1.50 
lempiras (20 percent). 

652-02-04. Cotton fabric not elsewhere spe- 
cified, weighing from 80 to 150 grams per 
square meter: 652-02-04 A, Gabardine and 


twill: 8 lempiras (25 percent). 

652-02-05. Cotton fabric not elsewhere spe- 
cifled, weighing over 150 grams per square 
meter: 652-02-05 A, Gabardine and twill: 8 


lempiras (25 percent). 

652-02-06. Fabric not elsewhere specified, 
of cotton mixed with other textile fibers: 
652-02-06 A, Gabardine and twill: 3 lempiras 
(25 percent). 


653-05-02. Fabrice not elsewhere specified, 


of rayon, not mixed with other textile fibers: 
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653-05-02 A, Gabardine and twill: 3 lempiras 
(25 percent). 

653-05-03. Fabric not elsewhere specified, of 
rayon mixed with other textile fibers: 653- 
05-03 A, Gabardine and twill: 3 lempiras (25 
percent). 

653-05-04. Fabric not elsewhere specified, 
of synthetic fibers except rayon, pure or 
intermixed: 653-05-04 A, Gabardine and twill: 
3 lempiras (25 percent). 

653-05-05. Fabric not elsewhere specified, 
of synthetic fibers except rayon, mixed with 
other textile fibers: 653-05-05 A, Gabardine 
and twill; 3 lempiras (25 percent). 


—La Gaceta, October 22, 23, 1957. 


Changes Made in Various 
Costa Rican Import Duties 


Lower Costa Rican import duties be- 
came effective November 7 for certain 
derivatives of organic acids, smooth 
plastic sheets without reinforcements, 
and rubber thread covered with textiles, 
whereas on the same date duties were 
incréased sharply for reinforced plastic 
sheets. 


Costa Rican tariff items affected, 
their new duties, specific in @olones per 
gross kilogram and percent ad valorem 
on c. i, f. value, with former status 
shown in parentheses, are as follows 
(1 colon=US$0.1764 at official selling 
rate): 


402. Derivatives of organic acids, not spe- 
cified: (a) With recommendation of the Tar- 
iff Commission, 0.27 plus 4 percent; (b) all 
others, 1.10 plus 4 percent. (Classification 
previously contained no subitems and all 
products were dutiable at 1.10 plus 4 per- 
cent.) 

484. Other synthetic plastic materials and 
artificial resins in any form, .not manufac- 
tured: (b) Plastic materials in smooth sheets 
without reinforcement of other materials 
1 plus 4 percent. (New subitem, renumbere 
No. 484 (c) with no change in duty; formerly 
covered by “‘in other primary forms,” duti- 
able at 2 plus 4 percent. 

1207. Screening, furniture fittings, and other- 
er articles not specified, of plastic materials: 
(b) Sheets of plastic materials (polyesters), 
smooth, corrugated, or stamped in any form, 
with reinforcement of other materials, 4 plus 
25 percent. (New a. renumbered No. 
1207 (c) with no change in duty; formerly 
covered by “all others,” 
20 percent. 

525. Rubber thread covered with textiles: 
(a) Covered with silk, rayon, and synthetic 
fibers, 4 plus 5 percent (7 plus 10 percent); 
(b) all others, 2.50 plus 5 percent (4 plus 10 
percent). 


—Diario Oficial, November 7, 1957. 


dutiable at 2 plus 





National French and Algerian lotter- 
ies will be prohibited in Tunisia after 
January 1, but a national Tunisian 
lottery may be established to replace 
foreign lotteries as a source of Govern- 
ment income. 

Lottery sales in Tunisia are estimated 
to amount to about 500 million francs 
(US$1.4 million) annually and to give 
employment to about 1,000 people. 











‘Sample’ Defined 
By Sierra Leone 


More elaborate descriptions of articles 
that will be admitted into Sierra Leone 
as duty-free samples have been issued 
by Customs authorities in an effort to 
spur trading interest in the area. 

Samples are now defined as articles 
which are representative of a particular 
category of goods already produced or 
are examples of goods the production 
of which is expected, and they may be 
imported on condition that they— 

@ Are owned abroad and are imported 
solely for the purpose of being shown 
or demonstrated in the territory of im- 
portation for the soliciting of orders for 
goods te be supplied from abroad. 

@ Will not be sold or put to normal 
use except for purposes of demonstra- 
tion or used in any way for hire or re- 
ward while in the territory of importa- 
tion. 

e@ Are intended to be reexported in 
due course. 

e@ Are capable of identification on re- 
exportation. 

e@ Are of reasonable quantity. 

These definitions apply also to mo- 
tion picture advertising films of a width 
not exceeding 16 millimeters, provided 
they relate to products or equipment 
offered for sale or hire by a person es- 
tablished in the territory of another 
country. The films must be of a nature 
suitable for exhibition to prospective 
customers, and they must be imported 
in a packet containing not more than 
one copy of each film and not forming 
part of a larger consignment of films. 

Catalogs, price lists, and trade notices 
will continue to be admitted duty free 
under a different section of the tariff 
schedule.—U,. S. Embassy, Monrovia. 


Various Lebanese Tariffs, 
Licensing. Rules Changed 


The Lebanese Government has an- 
nounced several changes in its customs 
tariff and in licensing procedures. 

The classification of surface-coated 
NCR (no carbon required) paper, tariff 
item No. 421, has been revised and the 
duty reduced from 25 percent to 11 per- 
cent. 

A revision has also been made in the 
classification description of precious 
stones, item No, 683, to permit “rough 
and semirough turquoise” to be ad- 
mitted duty free. 

A prior import license must now be 
obtained from the Ministry of National 
Economy for import of acetic acid. This 
requirement, effective October 16, was 
established to protect domestic pro- 
ducers of vinegar made from Lebanese 
wine against competition with vinegar 
also bottled locally but produced from 
imported acetic acid. 
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WORLD TRADE LEADS 











Greece Invites Bids 
On Sugar Plant 


Bids are 
February. 15, 1958, by the Ministry 
of Coordination, 11 General Di- 
rectorate, Directorate of Industry, 
3 Amerikis Street, Athens, Greece, 


invited until noon 


for the engineering, supply of 
machinery, construction, and ini- 
tial operation of a beet sugar 
factory. . 
The plant wjll have capacity to 
process up to 3,000 tons of beets 
per 24 hours with annual pro- 
duction in the neighborhood of 
28,000 tons of white crystalline 
sugar, 8,000 tons of. molasses, 
6,000 tons of dried pulp, and 
140,000 tons of wet pulp. The 
factory will be constructed™ on 
the Penios River on a site in 
Thessaly plain about 4 kilometers 
northeast of Larissa. The site has 
highway and railway connections. 

Copies of the bid documents 
are available on loan from the 
Trade Development Division, Bu- 
reau of Foreign Commerce, U.S. 
Department, of Commerce, Wash- 
ington 25, D. C. 











lraq Wants Tenders 
On Sewerage Plan 


The Development Board and Ministry 
of Development of Iraq invites tenders 
until January 22 for the construction 
of eight pumping stations, including 
pumps and equipment; the installation 
of a sewage-treatment plant; and the 
connections of these units with the 
existing sewerage and drainage net- 
work. 

Tenders must be submitted to the 
Development Board and Ministry of 
Development, Director General of Legal 
Affairs and Contracts, South Gate, 


Baghdad, in sealed envelopes marked 
“Tender for Construction of Pumping 
Stations and Sewage Treatment Plant 
of Western Baghdad Development, Con- 
tract OSPA/13A.” The tender must be 
accompanied by a preliminary deposit 
of $14,000 and a resume of the tender- 
er’s technical .and financial competence. 

Duplicate copies of the tender docu- 
ments may be obtained from the Direc- 
tor General of Legal Affairs and Con- 
tracts on payment of $42. A copy of 
the tender documents, which includes 
the specifications, is available on loan 


from the Trade Development Division, 
Bureau of Foreign Commerce, U. S. 
Department of Commerce, Washington 
23, D. C. 
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8 Governments Invite Bids 





Machine Shop Equipment, Tallow, 
Other Materials Wanted Abroad 


Several foreign governments, through their authorized procure- 
ment agencies, are inviting tenders for a number of items of potential 


interest to U. S. suppliers. 


Bidding instructions and specifications and other pertinent data are 
available for review on loan from the Trade Development Division, 


Bureau of Foreign Commerce, U. S. 
Department of Commerce, Washington 
25, D. C., as indicated by symbol (*). 


Ceylon 

Para amino salicylate, 50 million 
tablets. Isonicotinic and hydrazide, 15 
million tablets. Streptomycin sulfate,_ 
225,000 5-gram bottles and 30,000 1- 
gram vials. Pyridoxine hydrochloride, 
100,000 40-milligram tablets and 1,000 
100-milligram ampoules. Bids invited 
until February 18 by the Chairman, 
Tender Board, Ministry of Health, P.O. 
Box No. 500, Colombo.* 


Greece 

Air steel pipes, air curves, valves, 
pressure adjustments, flanges, etc.; bid 
deadline December 21; copper tubes and 
fittings, and tractors, semitrailers, and 
wheeltractors, December 18. Bids in- 
vited by the Ministry of Finance, State 
Procurement Service, 56 Panepistimiou 
Street, Athens.* 


India 


Ammonium sulfate-nitrate; minimum 
nitrogen content by weight 26%; 
packed in 50 kilogram bags; cable bids 
invited per long ton by the Ministry 
of Works, Housing and Supply, New 
Delhi. 


Iran 


Fancy tallow (cow and sheep), 1,000 
tons; bids invited until January 15 by 
the Iran Chemical Company, Tehran. 
Bid documents and terms may be ob- 
tained from that authority for $7. 


Iraq . 

Motor-truck scales, cesspool emptying 
vehicle, 500 steel side lockers, bid dead- 
line December 20; and irradiated nor- 
mal human plasma dried, 3,000 sets, 
January 5. Bids invited by the Presi- 
dent, Central Foreign Purchase Com- 
mittee, Ministry of Finance, Baghdad. 
Terms and specifications for these tend- 
ers may be obtained from the Secretary 
of the Board, Ministry of Finance, 
Baghdad, for $1.40 a copy for each 
tender. 

Telephone cables and associated ma- 
terials, underground; bids invited until 
January 5 by the Crown Agent, 4 Mill- 
bank, Westminster, London S.W. 1. 

Terms and specifications may be had 
from the Secretary, Central Purchasing 









Committee, Ministry of Finance, Bagh- 
dad, for $14 a copy.* 
Mexico 


Electronic computers for computing 
annual tide levels at several tide gaging 
stations; proposals, preferably in Span- 
ish, invited by the Secretaria de Marina, 
Jose Azueta #9, Mexico, D. F. 


New Zealand 
Paper, various kinds; bids invited 
(Continued on page 26) 





Proposals Invited on 
lran Oil Research 


District 4 of the petroleum districts 
of Iran will be declared open effective 
March 1, 1958, according to the Na- 
tional Iranian Oil Company (N.I.0.C.), 
for the purpose of implementing Article 
V of the Petroleum Act of July 31, 1957, 
which provides for the research, explor- 
ation, and extraction of petroleum. 

District 4 includes part of the Iranian 
continental shelf and territorial waters 
(in Gulf of Oman) and part of the 
mainland situated south of latitude 27°, 
0’ north, between longitude 58°, 25’ and 
the Iran-Pakistan border, together with 
the islands therein. 

Persons or firms wanting to carry 
out one or more of the authorized oper- 
ations under the Act may apply until 
March 1, 1958, to the Chairman of the 
Board of Directors of the N.I.0.C., 179 
France Avenue,Tehran, for a question- 
naire on financial and technical compe- 
tence to be filled in and returned. 

When competence has been estab- 
lished, applicant may purchase for $262 
a copy of the specifications together 
with specimen agreement and other doc- 
uments required fo enable him to sub- 
mit a proposal. Any proposals received 
by the chairman will be examined with- 
in 2 months after May. 1, 1958, and the 
outcome will be announced by N.I.O.C. 
which reserves the right to accept or 
reject all proposals. 

Copies of the Iranian Petroleum Act 
of July 31, 1957, are available from the 
Near Eastern and African Division, Bu- 
reau of Foreign Commerce, U. S. De- 
partment of Commerce, Washington 
25, D. C. 
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India Invites Bids on 
Railway Equipment 


The Government of India, Ministry 
of Railways (Railway Board), invites 
bids from competent and experienced 
contractors for the design, manufacture, 
supply, erection, and maintenance for 
1 year of 25-kilovolt, single-phase, 50- 
cyclé, a.c., overhead traction equipment, 
including structures and foundations 
necessary for the electrification of ap- 
proximately 700 route miles (about 
1,750 track miles), of 5-foot 6-inch gage 
track on the Calcutta-Mognalsarai and 
Asansol-Rourkela sections of the East- 
ern and South-Eastern Railways. 


The mileage will be divided into ap- 
proximate sections of 100 to 200 miles 
of main line track and 25 to 40 miles 
of sidings. The sections will be required 
to be completed by the end of 1959. 


Bids must be submitted by January 
31, 1958, to the Secretary to the Govern- 
ment of India, Ministry of Railways 
(Railway Board), New Delhi, India, 
with a copy to the Government’s tech- 
nical associates, French National Rail- 
ways, Paris. The address of the F.N.R. 
for this purpose is: M. Vanbourdolle, 
Chief Adjoint Des Installations Fixes, 
S.N.C.F., 42 rue De Chateaudun, Paris 
9, France. 

Prospective bidders must submit sealed 
letters on or before December 18 to the 
French National Railways, Paris (ad- 
dress above) and the Engineer-in-Chief 
(Electrification), Railway Board, State 
Entry Road, New Delhi, indicating their 
intention to bid, together with a resume 
of: 

Previous experience on similar elec- 
trification projects undertaken during 
the past 10 years, and details of large 
contracts in hand; resources for mate- 
rials and equipment together with 
names of manufacturers from whom 


early delivery of material can be as- - 


sured; details of experience and number 
of technical persons employed; and the 
sections for which bids would be sub- 
mitted, stating the approximate time 
scheduled for completion of work on 
each section, 

Copies of tender documents and spec- 
ifications can be obtained from the Di- 
rector (Electrical Engineering), Railway 
Board, State Entry Road, New Delhi, 
India, at $21. 





India Cancels Tender for 
Shunting Locomotives 


The tender issued by the Director, 
Railway Stores, Railway Board, Gov- 
ernment of India, for 106 diesel shunt- 
ing locomotives has been canceled, as 
it was found necessary to revise certain 
aspects of the specifications. 

When ready, a revised tender with 
specifications will be issued free to 
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those who purchased documents for 
the canceled tender. 

«This trade lead was announced in 
Foreign Commerce Weekly, September 
30, page 10. 





Bids Invited on Powerhouse 
‘Equipment for Baghdad 


Bids are invited until April 8, 1958, by 
the Baghdad Sewerage Board on Con- 
tract No. M.1, which calls for the 
supply, installation, and initial opera- 
tion of three complete dual-fuel engine- 
driven alternator sets, including auxili- 
ary equipment and other plant items for 
installation in or around the power- 
house of the Board’s East Bank Sewer- 
age Treatment Works. The powerhouse 
is situated on the east bank of the 
River Tigris; approximately 10 kilo- 
meters south of Baghdad. Access roads 
to the site: will be provided. 

Tender documents and contract draw- 
ings are available for review and pur- 
chase at the Embassy of Iraq, 2135 
Wyoming Avenue NW., Washington, 
D. €. The purchase price is $56. A set 
of the document§ and drawings is also 
available on loan from the Trade 
Development Division, Bureau of For- 
eign Commerce, U. S. Department of 
Commerce, Washington 25, D. C. 





NEW OPPORTUNITIES 
FOR WORLD TRADE 











The firms and individuals named in 
the following lists have expressed in- 
terest in establishing new business con- 
nections in the United States. 

While every effort is made to include 
only firms or individuals of good repute, 
the U. S. Department of Commerce can- 
not assume responsibility for any trans- 
actions undertaken with these firms. 
The usual precautions should be taken; 
all transactions are subject to prevail- 
ing laws and regulations in this country 
and abroad. 


When available, supplementary infor- 


mation as indicated by symbol (*) may 
be obtained on loan by firms domiciled 
in the United States from the Trade 
Opportunity Section, Trade Develop- 
ment Division, Bureau of Foreign Com- 
merce, U. S. Department of Commerce, 
Washington 25, D. C. Requests for loan 
material should include the commodity 
as well as the foreign firm’s name and 
address. 


IMPORT OPPORTUNITIES 


Arc-Welding Equipment 


Austria 

Elektro-Bau A.G. (manufacturer), 7 
Krauss-Strasse, Linz, wishes to export 
through U. S. distributors are welders 
and transformers. Illustrated and de- 
scriptive leaflets available.* 









Beehives 
Austria 

Matthias Scheyrer (manufacturer), 
Telfs, Tyrol, wishes to export its Aus- 


trian-patented warmth-preserving bee- 
hives. 
Borax 
Argentina 

Rie-Ken Co. (producer), Laprida 1454, 
Buenos Aires, wishes to export 12,000 
to 15,000 tons annually of borax con- 
centrates, NA;:B,O;, reportedly partic- 


ularly advantageous for chemical and 
glass industries. ° 


Clothing 
Hong Kong 

Plato H. Lowe & Co. (importer of 
drugs, canned goods, and_ sundries; 
wholesaler, exporter, commission mer- 
chant, sales agent of custom made cloth- 
ing and Hong Kong manufactured 
goods), 11 Minden Ave., or P, O. Box 
5718, Kowloon, wishes to export direct 
or through agent 1,000 monthly of high- 
quality custom-made suits—of British 
woolen, Italian silk, and American syn- 
thetic materials—for men. Illustrated 
and descriptive leaflet with price in- 
formation available.* 


Italy 


Renco Marwell, S.R.L. (importer of 
plastic products; manufacturer, whole- 
saler, exporter of plastic products and 
outerwear), Corso Venezia 13, Milan, 
wishes to export direct or through agent 
cotton raincoats for men and women. 
Catalog available.* 


Cutlery 
‘Germany 


Picard & Wielpuetz (manufacturer, 
exporter), 104-110 Burgstrasse, Solingen, 
wishes to export direct or through agent 
stainless steel and silver-plated cutlery. 
Illustrated and _ descriptive leafiets 
available.* 


Decorating Equipment, Supplies 
Germany 

Giessener Stempel-und Farbenfabrik 
Joseph Kreuter K. G. (manufacturer, 
exporter of stamps, stamping machines 
and other equipment for decoration and 
office, stamp pads, ink, etc.), 129-131 
Frankfurter Strasse, Giessen/Lahn, 
wishes toexport direct or through agent 
printed material, stamps and other 
equipment for decorating china, glass, 
ceramics, etc. Illustrated and descriptive 
leaflets available.* 


Die Castings 
Austria 

Dipl. Ing. E. Stahl & Co. (automobile 
dealer and manufacturer of spare parts; 
also operator of precision machine 
shop), 25 Johannesgasse, Vienna I, 
wishes to export pressure die castings 
of zinc, aluminum, or any alloy; also 
die-casting molds, wood and metal pat- 
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terns for ferrous and 


castings. 


nonferrous 


Electromedical Equipment 


Austria 
Laboratorium fuer Elektromedizin Dr, 
Hans Nemec, Rankweil, Vorarlberg, 


wishes to export through U, S. distrib- 
utor electromedical equipment for ther- 


apy. This equipment reportedly is 
patented in United States and Canada. 
Footwear 

Italy 


Esereizio Calzaturificio Maggi (manu- 
facturer, wholesaler, exporter), Castel- 
nuovo Scrivia (Alessandria Province), 
wishes to export direct or through agent 
large quantities of high-quality shoes 
ior women and children; also slippers. 
Handicrafts 
Iran 

Morteza Fadavi (importer of watches, 
refrigerators, cut diamonds; wholesaler, 
exporter of handicrafts, gifts, novelties), 
Abasabad Ave., Isfahan, wishes to ex- 
port direct or through regional agents 
Persian handicrafts, including enamel- 
ware, brass and copper ware, silverware, 
and Persian antiques. 


Hydraulic Presses 
Italy 


Fratelli Pagnoni, Soc, Acc. (manu- 
facturer, exporter), Via Sempione 31, 
Monza (Milan Province), wishes .to ex- 
port direct or through agent steel hot- 
plate hydraulic presses for all kinds 
of industries. 


Ink 
Austria 


Rupert Zeidler, Farbenfabrik (manu- 
facturer printing inks, varnishes, dyes), 
151 Conrad v. Hoetzendorfstrasse, Graz, 
wishes to export through U. S. distrib- 
utors a reportedly new-process printing 
ink. 


instruments 

Austria 

Gebr. Miller Ges.m.b.H., 6 Koch- 
Strasse, Innsbruck, wishes to export 


through U. S. distributor optical angle 
measuring@instruments used in metal- 
working production, 


Japan 


Sanwa Electric Instrument Works, 
Ltd. (Sanwa Denki Keiki K.K.) (manu- 
facturer, exporter of electrical instrue 
ments such as multimeters, switch- 
boards, panel meters, electronic meas- 
uring instruments, transistor radios, 
ete.), 1077 Koigakubo, Kokubunjji- 
machi, Kitatama-gun, Tokyo, wishes to 
export direct electric measuring instru- 
ments as follows: Multimeters—model 
P-3, 2,000 monthly; SP-5, 2,000 monthly; 
and 300-Y TR, 1,000 monthly. Illustrated 
and descriptive brochure available.* 
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World Trade Directory © 
Reports Available 


> World Trade Directory reports * 
* on private foreign firms or indi- @ 
: viduals mentioned in the World 
Trade Leads and Investment Op- 
— portunities departments of For- 
* eign Commerce Weekly are avail- 

* able to qualified U. S. firms—or 
will be~-prepared on request— 
& through the Commercial Intelli- 
= gence Division, Bureau of Forcign 
Commerce, U. S. Department of 
Commerce, Washington 25, D. C., @ 
for $1 each. The reports also may 
= be obtained through the Depart- 
* ment’s Field Offices. 

Requests for these _ reports 
should include the names and 
addresses of the firms or indi- 
viduals. 

The information given in a & 
World Trade Directory report © 
usually includes lines of goods © 
* handled, operation methods, size % 

of business, capital, sales volume, ~ 
trade and financial reputation, and # 
éther pertinent business informa- 


tion. 
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Jewelry 
Italy 

Gori & Zucchi, Arte Orafa Aretina 
(manufacturer, exporter), 174 via Vit- 
torio Veneto, Arezzo, wishes to export 
direct silver and gold jewelry and gold- 


plated articles. Gold articles in 18, 14, 
12, and 10 kt. 


Music Boxes 
Austria 


R. Kremsner, 3 Grassmayrstrasse, 
Innsbruck, wishes to export typically 
folklore-style music boxes. 


Sports Goods 
Austria 


Viktor Irmann (manufacturer), 4 
Kasmannhuberstrasse, Villach, wishes to 
export direct or thréugh agent good- 
quality handmade ski boots. 

Paul Kreuzer (manufacturer of ski 
poles, leatherg ski bindings, etc.), 4 
Brixnerstrasse, Innsbruck, wishes to 
export ski poles and leather ski bind- 
ings. Illustrated and descriptive leaflet 
in German available.* 

Johann Sigott, Gewehrfabrik (manu- 
facturer), Ferlach, Carinthia, wishes to 
export direct to sports goods shops and 
department stores or through agent or 
distributor Ferlach rifies and shotguns; 
also will fill custom orders. 


Steel Tubes 
Netherlands 


Optimum Engineering Holland (im- 
porter, commission merchant, exporter 
of technical articles and rolling mill 


products), 1 Alexander 
Amsterdam, wishes 
5,000 tons of each of the following: 
A.P.I. steel tubes, 16” diameter, wall 
thickness 0.219”, 0.250”, and 0.312”, in 
API-5LX-52 quality. 


Boersstraat, 
to export direct 


Textiles 
Belgium 
Etablissements Castel-Vandeghen 
(manufacturer, wholesaler, exporter), 


53 chaussee de Courtrai, Ingelmunster, 
wishes to export direct or through agent 
high-quality upholstery fabrics, woolen 
and cotton Jacquard furnishing fabrics, 
woolen and cotton divan and _ table 
covers, and cushion cases, Catalog of 
samples available.* 


EXPORT OPPORTUNITIES 


Chemical Products 
France 

E. L. Jarach (wholesaler, commission 
merchant, selling agent, distributor), 
107-109 rue du Velodrome, Cauderan, 
Gironde, wishes to purchase direct and 
seeks general agency for chemical 
products of all types, such as agricul- 
tural, industrial, and pharmaceutical, 
and is primarily interested in obtaining 
a general agency for U. S. raw chemical 
materials for the textile, dye, leather, 
and food industries and trades, 
Clothing 
Netherlands 

De Ster Modemagazijnen N.V. (im- 
porting retailer), 40 Binnenweg, Rotter- 
dam, wishes to purchase direct medium 
and inexpensive readymade dresses—of 
cotton, and of rayon and other artificial 
fibers—for women and children. 
Electrical Appliances 
Austria : 

H. Loidl, Technisches Verkaufsbuero, 
34 Annenstrasse, Graz, wishes to pur- 
chase refrigerators, vacuum cleaners, 
washing machines, air conditioners, etc. 


Firm also wishés to purchase blood 
bank refrigerators, and music boxes. 





Electrical Equipment 
Rhodesia and Nyasaland, Fed. of 


Everglo Electric Co. (Rhod.) (Pvt.), 
Ltd. (importer, wholesaler of electrical 
equipment), P. O. Box 1649, Bulawayo, 
Southern Rhodesia, wishes to purchase 
direct and seeks agency for electrical 
wiring devices, and secondary distri- 
bution equipment. 


Fats and Oils 
Germany 


Werner Th. Barnbeck (importing dis- 
tributor), 14 Lerchenfeld, Hamburg, 


wishes to purchase direct low-grade 
technical tallows for titer, saponifica- 
tion, and ffa.; and waste animal fats 
for saponification, and ffa. in 50- to 
100-ton lots monthly. 
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WORLD TRADE LEADS 





Foodstuffs 
Venezuela 

Frutas San Martin C. A. (importing 
distributor), Esquina Calle La Quinta 
y Los Perez, Aptdo. 2524, Quinta Crespo, 
Caracas, wishes to purchase direct con- 
signments of fresh fruit and eggs for 
its cold storage. 


Machinery 
Austria 

Harald Burkert, Maschinen-Werk- 
zeuge, 1 Belgiergasse, Graz, wishes to 
import U, S. woodworking machinery. 
India 

Modi Sugar Mills, Ltd. (manufacturer 
of sugar, hydrogenated oil, stearic acid, 
compressed oxygen, soaps, cosmetics, 
paints, and varnishes, hurricane lan- 
terns, textiles, rayon silk, tents, and 
hosiery), Modinagar (Meerut), U.P., 
wishes to purchase direct a complete 
plant for manufacture of pressure lamps 
and door hinges. 


Pakistan 

Mohd. Ferozzudin Khan (manufac- 
turer, wholesaler, retailer, exporter of 
soapstone in lumps and powder), c/o 
Khan Bros., Abbottabad, wishes to 
purchase direct electric motors, and 
crushing, grinding, and pulverizing ma- 
chinery for making fine powder (300 
mesh) from soapstone. 


Machine Tools 
Austria 

Fritz Zakrajsek, (machine and tool 
trader), 2 Obere Viaduktgasse, Vienna 
III, wishes to purchase equipment for 
auto repair shops—metalworking lathes, 
metal shapers, metal boring machines, 
measuring tools, spiral drilling ma- 
chines, and hacksaw blades. 


Shoe Findings 


N etherlands 


N. V. Amruma (importing distrib- 
utor, manufacturer’s agent, commission 
merchant), 61 Oude Zijds Achterburg- 


wal, Amsterdam, wishes to purchase 
direct and seeks agency for shove 
findings. 
Textiles 
Netherlands 

De Ster Modemagazijnen N.V. (im- 


porting retailer), 40 Binnenweg, Rotter- 
dam, wishes to purchase direct medium 
and inexpensive dress material of cottop, 
and rayon and ‘other artificial fibers. 
Norway 

Fabriken Elgen A/S (manufacturer), 
213 Okernveien, Okern near Oslo, 
wishes to purchase direct fabric with 
overlaid plastic dots. Sample of material 
desired available.* 


AGENCY OPPORTUNITIES 


Brushes 
Venezuela 


Exclusivas Ben S. A. (importing dis- 
tributor, manufacturer’s agent), Quinta 
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Cabrini, Avenida Maria Teresa Toro, 
Las Acacias, Caracas, wishes to obtain 
agency for hair, fingernail, and clothes 
brushes. 


Chemicals 
Austria 

Schneebeli & Cie., 8 Lindauerstrasse, 
Bregenz, seeks agency from U. S. 
chemical firms producing base chem- 
icals, both organic and inorganic. Firm 
is also interested in importing chemicals 
for ice clearance of roads, and quick- 
drying automobile lacquers. 


Foodstuffs 


Austria 


F. Bellschan, 24 Sterneckstrasse, 
Klagenfurt, seeks agency for foodstuffs, 
especially canned fruit from California, 
and rice from Carolina. 


General Merchandise 


Austria 
Julius F. Siegmeth, 41 Westbahn- 
strasse, Vienna VII, Austria, seeks 


agencies from U. S. manufacturers of 
synthetic-resin wall paints, automatic 
hand tools, nickel-cadmium batteries, 
and department store items. 


Machinery 
Austria 

Josef Sitzenfrey, 79 Goesserstrasse, 
Leoben-Goess, wishes to obtain agencies 


for mining, construction, and roadbuild- 
ing machinery. 


Venezuela 


South American Supply Co., C. A. 
(importing distributor, manufacturer’s 
agent), Edificio Pacifico, Calle Real de 
Sabana, Grande Aptdo. del Este, 5163, 
Caracas, seeks agency on a commission 
basis for mining equipment. 





FOREIGN 
VISITORS 











Korea 

Kim Hyang-soo, president, A-Nam 
Industrial Co., Ltd. (importer, whole- 
saler, exporter, manufacturer), 107, 
2-ka, Myung-dong, Ch g-ku, Seoul, is 
interested in exporting natural black 
bristles, gallnuts, lacquer wares, and 
tungsten; importing pharmaceuticals, bi- 
cycle parts, and fertilizer. He seeks 
technical information regarding general 
manufacturing techniques on bicycles, 
pharmaceuticals, and fertilizer. In the 
United States for a 4-month visit, hav- 
ing arrived September 25, 

Previously announced in Foreign 
Commerce Weekly, October 14, 1957, 
page 15; change of U. S. address to: 
c/o Mr. Joo Jin Kim, 3737 Locust St., 
Philadelphia 4, Pa. 

Venezuela 

Manfred C. 


Heberger, representing 






‘ 


Cc.’ A. Comercial Sosa Martinez, Palo 
Blanco a Palo Negro 61-A, Caracas, is 
interested in construction materials, 
steel, sanitary equipment, pipe, and fit- 
tings. Was scheduled to arrive during 
December or January via New York for 
a 3- to 4-week visit. U. S. address: c/o 
Elof Hansson Inc., 711 Third Ave., New 
York 17, N. Y. Itinerary: New York, 
Attalla (Ala.), Washington, Phila- 
delphia, and possibly other cities. 





NEW TRADE LISTS 
AVAILABLE 











The Commercial Intelligence 
Division has published the follow- 
ing new trade lists of which 
mimeographed copies may be ob- 
tained by firms domiciled in the 
United States from this Division 
and from Department of Com- 
merce Field Offices. The price is 
$2 a list for each country. 

Most of these lists are pref- 
aced by a brief review of basic 
trade and industry data collected 
in making the compilations. 


Air-Conditioning Equipment Import- 


ers and Dealers—Trinidad. November 
1957. 
American Firms, Subsidiaries, and 


Affiliates—Haiti. November 1957. 
Banks—Thailand. December 1957. 
Electrical Supply and Equipment Im- 

porters and Dealers—Haiti. November 

1957. 

Hardware Importers and Dealers— 

Jamaica. November 1957. 

Hide and Skin Importers, Dealers, 

and Exporters—Cuba. November 1957. 


Metalworking Plants and Shops— 
Ceylon. November 1957. 
Metalworking Plants and Shops— 


Hong Kong. November 1957. 

Oil (Animal, Fish, and Vegetable) 
Importers, Dealers, Producers, Refiners, 
and Exporters—Peru. October 1957. 

Paint, Varnish, and Pigment Import- 
ers and Dealers—Honduras, November 
1957. 

' Provision Importers and Dealers— 
Guatemala, November 1957. 





American exporters 
are urged to mack 


United States 
of America 


on external containers 
of goods shipped abroad 


Senate Concurrent Resolution No. 40, 
adopted July 30, 1953, suggests that 
such marking will help to publicize 
American-made goods overseas. 
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Growth in Liberian Economy Continues 


William H. Rusch 


Second Secretary 
American Embassy, Monrovia 


Growth of the Liberian economy continued during the first 9 
months of 1957, the pattern of which has been evident in recent years. 

Acreage in export tree crops is being increased both by foreign 
concessionaires and Liberian farmers. Increased interest is being shown 
in development of Liberia’s timber resources. Iron ore output at the 
single mine now in production-is being materially increased, and the 
development of major new iron ore propérties is in prospect. Industrial 
development continues on a small scale. 

Government revenues for 1957 appear to be increasing about 10 
percent over the preceding year. Programs for construction of high- 
ways and buildings and the improvement of utilities are moving for- 
ward. Liberia’s balance of trade continues to be favorable, although 
greatly reduced from 1956. The general atmosphere both within the 
Government and the business community is one of confidence in 


Liberia’s economic future. 

Nevertheless, Liberia’s economy sus- 
tained a momentary jolt early in 1957 
aS a consequence of a diamond rush in 
western Liberia. The rush created a 
temporary boom in wholesale and retail 
trade because of the increased purchas- 
ing power that diamond finds placed in 
the hands of the country’s lower income 
group, 

The rush threatened, however, to 
produce serious economic disruptions by 
drawing off labor from segments of the 
economy, especially rubber plantations, 
which produce the bulk of the country’s 
exports and Government revenue. Effec- 
tive action by the Government in closing 
the diamond area in April restored 
most economic activity to normal. 

As the third quarter ended, the coun- 
try was awaiting announcement by the 
Government of conditions for reopening 
of the diamond area—presumably on a 
licensing basis which will restrict the 
numbers who may participate. 

The growing scarcity of labor, coupled 
with increased costs of living and the 
ability of employers to pay more, led to 
some increases in wage levels during 
1957, which might be estimated at 
around 10 percent if fringe benefits are 
taken into account. There is a general 
expectancy that, with foreseeable de- 
mands for considerable additional labor, 
wage rates will continue to rise. 


Investment Policy Favorable; 
Modifications Made 


During the period, the Government 
of Liberia has maintained its traditional 
“open door” policy of encouraging for- 
eign investment and imposing no restric- 
tions on withdrawal of interest or prin- 
cipal on investments. It was particu- 
larly noteworthy in 1957 that the policy 
is attracting European investors in in- 
creasing numbers. To some degree this 
may be a conseguence of interest 


created on recent European visits of the 
President and other Liberian officials, 
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Current and prospective European 
participation in such fields as mining, 
road and building construction, banking, 
insurance, brewing, commercial serv- 
ices, and agriculture raise the possibility 
that the rate of European investment in 
Liberia may ultimately match that of 
the United States, 

The open door policy has, however, 
undergone some measure of modification 
during the first three quarters of 1957. 
In the mining industry a new pattern 
was established whereby the Govern- 
ment has demanded 50 percent of the 
capital stock of new ventures as com- 
pensation for its mining concessions. In 
addition, the Government has sought 
to secure agreement by new investors, 
not only in the mining industry but also 
in other fields in which the investors 
derive special privileges or concessions 
from the Government, for the participa- 
tion of Liberian citizens in the stock 
ownership of new companies. 

These developments have given rise to 
speculation as to the profitability to for- 
eign investors of establishing businesses 
if profits must be divided with the 
Liberian Government and with private 
Liberian shareholders and as to the 
extent to which private Liberian citi- 
zens have adequate capital funds for 
making substantial investments in part- 
nership with foreign investors. None- 
theless, the basic approach of the Li- 


berian Government appears to be prag-. 


matic and intended to arrive at mutually 
satisfactory arrangements, 


Iron Ore Production Up; 
New Facilities Being Added 

While Liberia's growth in recent years 
has been principally the result of devel- 
opment of its agricultural economy, the 
greatest promise for more accelerated 
progress lies in development of mineral 
resources, The Liberia Mining Com- 
pany, already in operation, is now ex- 








panding facilities to increase iron ore 
output by about 40 percent. 

Of more far-reaching scope is the 
proposal of Liberian-American-Swedish 
Minerals Co. (LAMCO) for the develop- 
ment of new mineral deposits. LAMCO 
has indicated an intention to initiate in 
1958 a program of investing $150 million 
Over a period of several years in devel- 
oping two new mining properties, the 
construction of a new harbor that would 
exceed the capacity of the Free Port of 
Monrovia, and the construction of a 
railroad which would open up central 
Liberia, from the coast to the French 
Guinea border, to modern commerce. In 
addition to carrying ore, such a railroad 
would encourage agricultural develop- 
ment and the exploitation of some of 
Liberia’s best timberland. 


Aside from the properties LAMCO 
currently proposes to develop, other 
iron ore deposits in Liberia are believed 
to be exploitable, and there is much op- 
portunity for further geological explora- 
tion, 


Rubber Price Reduces Export 
Value; Equipment Imports Up 

The value of Liberian exports for the 
first half of 1957 fell off by 14 percent 
from the preceding year, largely be- 
cause of a decline in the price of rubber 
and in the volume of reexports, On the 
other hand, the value of imports in- 
creased nearly 30 percent, caused pri- 
marily by larger imports of machinery 
and equipment needed for economic 
development, The United States con- 
tinued to be the main sypplier of Li- 
beria’s imports and the principal buyer 
of its exports. The Federal Republic of 
Germany captured second place in the 
first half of 1957 both in the export and 
import trade of Liberia. 

The Free Port of Monrovia is enjoy- 
ing the largest volume of business in 
its history, with operating profits run- 
ning ahead of last year. 


Rubber Planting Up; 
Production Off Slightly 


During the 1957 season approximately 
6,000 acres were planted to high yield- 
ing selections of rubber. Of an esti- 
mated 144,000 acres in rubber, about 
40,000 are in immature trees not yet in 
production. The B. F. Goodrich Co. 
hopes to achieve its initial goal of 
10,000 acres before 1960. Goodrich will 
then be second in rubber acreage to 
Firestone Plantations (86,000 acres). 

Rubber production for the first half 
of 1957 fell off by around 2 million 
pounds from the 39.6 million pounds 


produced in the first half of 1956. A bad 
rainy season together with a shortage 
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of tappers during the diamond rush 
were the principal factors responsible. 

A rough estimate for current cocoa 
acreage is 16,000; and for coffee, 24,000. 
While annual cocoa and coffee exports 
run only about 1 million pounds of each, 
considerable additional quantities ap- 
parently are headloaded to markets in 
adjacent territories and do not appear 
in export statistics. 


Lumber Production Fails 
To Meet Domestic Demands 


Increased interest has been shown 
in the lumber industry in Liberia dur- 
ing 1957. Scarcity of machine-sawn 
lumber on the Liberian market has 
been obvious. The economic growth of 
the country is expanding lumber re- 
quirements. 

Lumber production in Liberia is esti- 
mated from 9 million to 12 million board 
feet, of which about half is “pit sawn.” 

A number of = interests—Liberian, 
American, and Spanish—are developing 
proposals for the establishment of new 
sawmills for the primary purpose of 
satisfying domestic lumber needs, 

Wholesale and retail trade in Liberia 
is currently estimated at an annual 
rate of about $35 million, Several large 
trading companies are controlled by 
Europeans or Americans that handle a 
large range of items from basic staples 
to such articles as air-conditioners or 
automobiles. By far the largest number 
of stores, however, are those owned by 
Lebanese, who specialize in cloth, cloth- 
ing, foodstuffs, and sundries sold to the 
working people. 


Various Service Facilities 
Being Improved 

An additional floor is being added to 
the Monrovia City Hotel and also to 
the Ambassadeur. A _ third motion- 
picture theater and a cold-storage plant 
are being buglt by Spanish capital, By 
and large, however, the number, variety, 
and quality of services lag well behind 
the needs of this growing city. Pan- 
American Airways is proposing the 
construction of a public guest house at 
Roberts Field. 

In February 1957, the Legislature of 
Liberia passed an act authorizing the 
President of Liberia to enter into an 
agreement with the Munich Re-Insur- 
ance Company for the establishment of 
a Liberian insurance company capital- 
ized at $250,000. Liberia continues to 
support a small amount of light in- 
dustry in the manufacture of brick, 
tile, furniture, soft drinks, and other 
items for local consumption. Of partic- 
ular interest in 1957 was the negotia- 
tion of an agreement by the Liberian 
Government with a Swiss firm for the 
construction of a $3-million brewery, 


Mining Companies 
Extend Operations 

The Liberian-American-Swedish Min- 
erals Company (LAMCO) continues pre- 
paratory work in the development of 
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its iron ore deposit in the Nimba Moun- 
tains about 20 miles from Sanniquelli. 
This has included core drilling of 25 
holes, some to a depth of 1,000 feet. 
The company estimates reserves at over 
200 million tons of ore with iron con- 
tent of 60-70 percent. 

Engineering surveys for a 200-mile 
railroad from the Nimba Mountain de- 
posits to a proposed port at the mouth 
of the St. John River (Grand Bassa 
County) have been made. The com- 
pany hopes, to begin its construction 
early in 1958, after a route has been 
selected. 


LAMCO also expects to develop a 
smaller deposit in the Bassa Hills near 
Owensgrove. It is estimated by LAMCO 
that it will require the expenditure of 
$150 million to construct its mining, 
railroad, harbor, and auxiliary facili- 
ties. 

The Swedish Putu Syndicate has been 
delegated management responsibilities 
which make available to LAMCO the 
technical skills and assistance of such 
companies as Grangesberg, the world’s 
largest marketer of iron ore, SENTAS 
in engineering and construction, and the 
Stockholm Enskilda Bank in finance. 

The Liberian Mining Company at 
Bomi Hills, Montserrado County, is now 
completing a beneficiation plant and 
adding a second crusher to handle lower 
grade ore deposits, When this plant and 
auxiliary facilities are completed early 
in 1958, the company will be able to 
increase by around 40 percent its pres- 
ent annual production rate of 2 million 
tons, 

Another significant event was the 
discovery of a _ substantial iron ore 
deposit 20 miles northwest of the pres- 
ent mine at Bomi Hills. In August 
1957 a contract was signed between Mr. 
Lansdell Christie and the Government 
of Liberia for exploitation of the new 
deposit. 





investment in 


UNION OF 
SOUTH AFRICA 


conditions and outlook 
for United States investors 


. « « A handbook of basic back- 
ground information prepared by 
the Bureau of Foreign Commerce. . 


75 cents 


From U. S. Department of Com- 
merce Field Offices, or from the 
Superintendent of Documents, 
U. S. Government Printing Office, 
Washington 25, D. C. 











Highway System Improvements 
Reduce Transport Time 

Since January 1957, Liberia has made 
continued progress in developing its 
highway system, When completed, it 
will include five main arteries from tiie 
coast into the hinterland connected by 
two systems of cross country high- 
ways, one in the north and the other 
relatively close to the seacoast. The 
29-mile trip from Monrovia to Firestone 
may now be made in 40 minutes com- 
pared with 2 hours 2 years ago. Trucks 
can now travel over the 245-mile stretch 
of road from Monrovia to N’Zerekore, 
French Guinea, in 8 hours. The estab- 
lishment of public bus service both from 
Monrovia and the hinterland is being 
actively considered. 


Monrovia Water Supply Improves; 
Phone, Power Development Planned 


One of the great problems to Liberia's 
economic development is a serious de- 
ficiency in public communications, power 
facilities, and other utilities. Work has 
already begun on a $1,530,000 project, 
financed by an Export-Import Bank 
loan, to improve the water supply of 
Monrovia, 

The Government is currently consider- 
ing several proposals for improving 
telephone service in Monrovia and estab- 
lishing a nationwide network of radio 
communications, Arrangements are 
being made with the International Co- 
operation Administration for the early 
conduct of a comprehensive power sur- 
vey as a basis for planning future power 
development. 


Labor Supply Limited; 
Development Brings Problems 

At present about 55,000 men are 
employed by farm and mining conces- 
sions and by contractors, In addition, 
approximately 30,000 are employed in 
the money economy—principally by the 
Government and on _ Liberian-owned 
farms. While this leaves a reserve of 
perhaps 150,000 men in the tribal econ- 
omy, there are practical problems as to 
the rate of which such labor can be 
drawn into the money economy at the 
expense of further disruption of tribal 
society. 

The wage earnings of the average 
Liberian worker (Government employees 
excluded), including benefits, appear 
to average about $15 a month, 


Current Revenues Up; 
Credits Being Serviced 


Current estimates indicate that reve- 
nues of the Liberian Government may 
reach $20 million in 1957, compared 
with nearly $18 million in 1956. Export- 
Import Bank lines of credit currently 
total $20,350,000. As of September |, 
1957, a total of $6,750,000 had been paid 
over to the Liberian Government and 
$5,801,000 had actually been spent, Re 
payments total $806,850 principal plus 
$450,219 in interest, 
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Venezuelan Tie Maker 
Wants Licensor 


Morris Levis Moltex, importer 
and wholesaler of wool and syn- 
thetic textiles for the manufacture 
of men’s clothing, seeks a licensing 
arrangement with a U. S. firm for 
the manufacture in Venezuela of 
neckties, 

The company and its wholly 
owned manufacturing subsidiary, 
Korvata,@ wish to conclude an 
agreement for the manufacture of 
American brand-name neckties on 
a royalty basis. 

Located in Caracas, Moltex and 
Korvata are said to enjoy a large 
share of the Venezuelan men’s 
clothing market, and to be well 
equipped and staffed for the addi- 
tion of the new lines which they 
seek, 

Interested firms are invited to 
correspond with Morris Levis, 
owner and manager, 5-2 Solis a 
Camino Nueve, Caracas, Vene- 
zuela. 














Spanish Firm Plans 
Cement Production 


U. S. financial collaboration is sought 
by the firm, Sociedad Anonima de Ma- 
terial Aereo (SADEMA) of Madrid, for 
the construction of a cement factory in 
Spain, Technical assistance also is re- 
quired for the installation of necessary 
machinery. . 

The firm reportedly deals in the sup- 
ply of aircraft, fire-fighting equipment, 
railroad rolling stock, and general in- 
dustrial installations. While definite 
plans for the proposed cement project 
have not been finalized, annual proposed 
production .capacity is estimated at 
100,000 metric tons. 

Cement, according to the firm, has 
been in short supply in Spain and a 
ready domestic market for the output 
is anticipated. 

Interested firms are invited to corre- 
spond with Sr. Don Juan Reimann Est- 
ler, Sociedad Anonima de Material 
Aereo, Paseo de Rosales 64, Madrid, 
Spain. . 





Factory Site in Brazil 
Offered U. S. Investor 


A factory building and land in Petrop- 
olis, about 45 miles from Rio de Ja- 
neiro, is offered for sale to a U. S. firm 
contemplating the establishment of an 
industrial enterprise in Brazil. 

The property, Tecelagem Vera at Ru 
Coronel Veiga 1157, formerly used as a 


(Continued on page 18) 
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INVESTMENT OPPORTUNITIES 


British Firms Seek Licensors 


Three new préposals from England 
offer U. S. investors opportunities for 
licensing or working agreements with 
British firms for the manufacture in the 
United Kingdom of dental equipment, 
automatic control instruments, and light- 
engineering products, 

Direct correspondence with the firms 
is invited. Supplemental data on the 
proposals are available for review on 
loan from the Investment Development 
Division, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D. C. 

@ British Typewriters, Ltd., Empire 
Works, Birmingham Road, West Brom- 
wich, wishes to conclude a licensing ar- 
rangement with a U. S. firm for the 
manufacture and distribution in Great 
Britain and on the Continent of dental 
equipment. According to Bernard C. 
Tomlinson, 34-35 High Holborn, W.C. 1, 
England, dental surgeon and technical 
consultant for British Typewriters, Ltd., 
the market potential for dental equip- 
ment is good. 

The factory, located in West Brom- 
wich, is said to be fully equipped with 
press and machine shops, toolroom, and 
finishing and assembly departments. 

@® Thermocontrol Installations Co., 
Ltd., 2-10 Valentine Place, Blackfriars 
Road, London, S.E. 1, automatic control 
and instrument engineers, seeks a licens- 
ing arrangement with a U. S. firm for 
the manufacture of heat-motor and heat- 
motor-operated motorized valves. The 
company proposes to manufacture valves 
suitable for small solid-fuel boilers for 
use in domestic and commercial estab- 
lishments, and for pipe sizes up to 1 
inch or 1% inches, pressure to 30 pounds 
and out-of-balance pressures of approx- 
imately 51 pounds, 

The firm, engaged in automatic con- 
trol supply to heating, ventilating, air- 





Wine Producer in France 
Wants Expansion Capital 


J. Rooryck, producer of red and white 
Bordeaux wines, seeks capital for the 
expansion of his vineyards and wineries 
at Margaux. A working agreement with 
the investor for the future marketing 
on a large scale of these wines in the 
United States is desired. 

The wines, which Mr. Rooryck seeks 
to develop further, are produced under 
the trade names Margaux, Barsac, 
Saint-Julien, St. Emilion, and Chateau 
de Labegorce. 

According to Mr. Rooryck, additional 
financing and improved marketing tech- 
niques will permit an increased produc- 
tion of 3 to 4 times the present output. 

Interested firms are invited to cor- 
respond direct with J. Rooryck, Chateau 
de Labegorce, Margaux, Gironde, France. 


conditioning, and boiler industries, is 
interested in obtaining sales literature, 
technical data, application information 
and production details including design 
of tooling, test specifications, and opera- 
tion layout. In return, the firm offers 
royalty payments or will consider other 
arrangements satisfactory to the licen- 
sor. 


Plant equipment includes machine, as- 
sembly, sheet metal and panel wiring 
shops, as well as service and installation 
departments, 


@ British Northrop Loom Co., Ltd., 
Daisyfield, Blackburn, Lancashire, man- 
ufacturer of automatic looms and ac- 
cessories, wishes to be licensed by a 
U. S.' firm for the manufacture of any 
line of products to which its facilities 
can be readily adapted. 

The modern plant reportedly is well 
equipped for medium- or light-engineer- 
ing products, such as machine tools, 
agricultural machinery, or durable con- 
sumer goods. The plant recently was 
expanded to meet current domestic tex- 
tile machinery demands; however, ad- 
ditional space is said to be available for 
further expansion if required. 

The firm claims to have highly trained 
personnel, large surplus foundry, and 
general plant capacity for the manu- 
facture of additional lines. 


Facilities Offered by British 
Tire Manufacturing Concern 


An opportunity to manufacture U. S. 
products in the United Kingdom is of- 
fered by the firm, Tyresoles (Overseas), 
Ltd., of London, specialists in recondi- 
tioning tires. The firm, using the Ty- 
resoles process, wishes to diversify its 
operations, and undertake the manu- 
facture of any U. S. product to which 
its facilities can be readily adapted. 

Tyresoles, Ltd., is particularly inter- 
ested in manufacturing engineering 
products, although it will consider the 
development of invention processes on 
a royalty basis or on terms satisfactory 
to the investor. 

A statement by the firm indicating 
the scope of its operation is available 
for review on loan from the Investment 
Development Division, Bureau of For- 
eign Commerce, U. S. Department of 
Commerce, Washington 25, D. C. Inter- 
ested firms are invited to correspond 
with Tyresoles (Overseas), Ltd., 128- 
134 Baker Street, London, W. 1, Eng- 
land. 








Canada’s 1957 wheat harvest is now 
estimated at 373.5 million bushels, about 
4 million bushelg above the earlier 





forecast and only 65 percent of the 
1956 production, according to the For- 
eign Agricultural Service. 
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INVESTMENT OPPORTUNITIES 





Israeli Fan Producer 
Plans Expansion 


A licensing armangement with a U. S. 
firm is desired by Paul Pollitzer, me- 
chanical engineer and partner in the 
firm of Venta, Ltd., for the manufacture 
and distribution in Israel, and possibly 
other countries, of large air-conditioning 
units. The firm offers a share in the 
management of the company. 

Venta, Ltd., established in 1956 for 
the manufacture of ventilating fans, 
manufactures approximately 1,000 fan 
units a year. The firm would like to 
expand operations to include the pro- 
duction of cabinets for large standing 
type air-conditioning units. 

The firm states it would like to pur- 
chase a sample shipment of about 200 
air-conditioning units—using the Amer- 
ican brand name on the cabinet—for 
sales testing purposes, with the even- 
tual manufacture of some of the com- 
ponents of the air-conditioning units in 
Israel. 


A leaflet describing the fans manu- 
tured by the firm is available for review 
on loan from the Investment Develop- 
ment Division, Bureau of Foreign Com- 
merce, U. S. Department of Commerce, 
Washington 25, D. C. Interested firms 
also are invited to correpsond with Paul 


Pakistan Publisher 
Wants U. S. Capital 


Capital investment in the amount of 
US$130,000 is sought by the West-Pak 
Publishing Co., Ltd., publishers of edu- 
cational and general books in Labore, 
for an expansion of its printing works 
and for the purchase of an offset multi- 
color printing press. The firm also re- 


quires technical assistance for the estab- 
lishment and operation of the press. 


The expansion program, according to 
the firm, is warranted by the increased 
demand for technical and other books. 
The company reportedly - purchased 
property in Labore and has completed 
the construction of the main building 
to house the new machine. Power and 
other necessary facilities are said to be 
available at the plant site. 


A detailed statement outlining the 
firm’s proposal is available for review 
on loan from the Investment Develop- 
ment Division, Bureau of Foreign Com- 
merce, U. S. Department of Commerce, 
Washington 25, D. C. Interested firms 
also are invited to correspond with the 
West-Pak Publishing Co., Ltd. P. O. 
Box 374, G.P.O., Labore, Pakistan. 





Factory Site... 
(Continued from page 17) 


textile weaving plant, can be utilized 


16,887 square meters, is built of rein- 
forced concrete and brick, the roof of 
asbestos and steel structure. The fac- 
tory site includes building for stocks, 
office building, and a house for the 
manager. Adequate labor, water, and 
power exist in the area. 

Interested firms are invited to cor- 
respond with H..Landau Remy, Santa 
Julia Textile S.A., Av. Pres. Vargas 
463-A, sala 1901, Rio de Janeiro, Brazi! 





Norwegian Machinery Firm 
To Expand Production 


Patents, processes, andj technica! 
know-how for the development and sale 
in Norway and other European coun- 
tries of a new line of machinery is 
sought by the firm, A/S Akerselvens 
Maskinverksted, of Oslo. 

The company, established in 1891, 
specializes in the manufacture of baker) 
machines, including dough dividers, 


rollers, mixers, and vertically planetary) 
mixers, as well as contractors’ equip- 
ment and concrete mixers. 

A licensing arrangement with an 
American firm for the manufacture in 
Norway of a related line of machinery) 
is sought. According to the firm, capita! 
and land area are available for expan- 
sion if required. 

Interested firms are invited to cor- 
respond direct with Knut Bakke, Presi- 








Pollitzer, Venta, Ltd, Ramat Gan, for any type of industry. The main dent, A/S Akerselvens Maskinverksted, 
Israel. building, with a total floor area of Wdm. Thranesgt 77, Oslo, Norway. 
/, 


No. 57-38. 


No. 57-39. 


No. 57-40. 


No. 57-41. 








@ Role of Foreign Trade in the U. S. Economy. 
@ Recent Developments in U. S. Foreign Trade. 


@ Role of the U. S. Tariff and 
the Effects of Changes in Duty Rates. 


@ Inte:national Comparisons of Tariff Levels— 
Their Nature and Significance. 


20 cents each 


Annual subscription to Part 3 of the WTIS: 
$6 ($7.50 to foreign addresses) 


Four special studies on foreign trade now available in 
Part 3 of the World Trade Information Service 








J Prepared by the Bureau of Foreign 
Commerce at the request of the Subcom- 
mittee on Foreign Trade Policy of the 
Committee on Ways and Means of the 


House of Representatives. 


: J Reproduced in the World Trade 
Information Service with the consent of 


the Subcommittee. 


J” Sold by Department of Commerce 
Field Offices and by the Superintendent 
of Documents, U. S. Government Print- 


ing Office, Washington 25, D. C. 
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TRAVEL AND COMMUNICATIONS 





Lb 


TRAVEL NOTES 


MM 


Income from tourism in Denmark 
reached a new high of 450 million 
crowns in 1956 (1 Danish crown =US 
$0.014), of which 40 million crowns was 
for purchases in Danish stores. 

Although the number of American 
tourists visiting Denmark in the first 
half of 1957 was reported as slightly 
below that period in 1956, the average 
stay in the country was 1 day longer. 
The number of American tourists is 
expected to increase, however, in the 
latter half of 1957—U. S. Embassy, 
Copenhagen, 
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Foreign tourists and Greek residents 
abroad visiting Greece during the period 
January 1-July 31, numbered 137,973 
and spent the equivalent of $22,597,000. 
In the comparable 7 months of 1956, 
tourist arrivals totaled 117,732 persons, 
whospent about $16,491,000. 

France topped the 1957 list with 6,183 
tourists, followed by the United States 
with 5,072. The summer camps at Corfu, 
Xylocastron, and other resort localities, 
were partly responsible for attracting 
a large number of European visitors in 
the low and medium income groups.— 
U. S. Embassy, Athens, 





Aden, as a duty free port, has built 
up a lucrative tourist trade which caters 
to passengers of the many liners that 
call for bunkers at the port. Silks, lin- 
ens, perfumes, watches, cameras, and 
photographic equipment all] attract the 
tourist buyers who visit the various 
sections of the port. 

With the assumption of a normal flow 
of post-Suez ship traffic, the promise 
of a continuing high-level tourist ex- 
penditure is good. 

The Aden Trade Commission esti- 
mates that of the 210,000 to 250,000 
visitors who annually spend money in 
the Colony, the average expenditure 
ranges from £10 to £30 (£1=US$2.80). 
—U. S. Consulate, Aden. 





The Moroccan Minister of Informa- 
tion and Tourism invited 50 members 
of the American Society of Travel 
Agents who were meeting in Madrid 
early in October, to visit Morocco. They 
were given an official welcome and so- 
cial events and tours were organized 
to cover Tangier and parts of the north- 
ern zone, 


The group also had a 5-day visit of 
the southern zone of Morocco, including 
Casablanca, Agadir, and Marrakech.— 
U. S. Embassy, Rabat. 





December 9, 1957 





Cuban Telephone Expansion Under Way With 
$17.5-Million Credit for U. S. Equipment 


Materials and equipment will be purchased in the United States by 
the Cuban Telephone Co. which has been authorized a $17.5-million 
Exim credit in support of a $61-million telephone expansion program. 

Cuban Telephone Co. is a privately owned subsidiary of the Inter- 
national Telephone & Telegraph Co. 


Amendments to the Cuban Telephone 
Co.’s concession provide for an overhaul 
and modernization of the company’s rate 
structure resulting in better service and 
earning power. Ugder the amendments, 
Cuban Telephone Co. is obligated to 
install 61,000 new telephones and sub- 
stantial additions to long distance facil- 
ities by December 31, 1960, which will 


bring the total number of telephones in 
service up to 212,000. 


Havana Service Will Be Improved 


The city of Havana will receive ap- 
proximately 71 percent of the increase 
in line connections and 75 percent of 
the telephone connections. This is pro- 
portionate to the existing telephone 
lines and connections in Havana and 
the interior of Cuba at the start of the 
program. The program provides for 38 
automatic line offices of which 10 are 
in Havana and 28 in the interior, 14 
common battery line offices, and 66 
Magneto line offices. The increase in 
the number of telephone installations 
necessitates a proportionate increase in 
facilities for interoffice communications 
within the Havana area and also in long 
distance facilities throughout the inter- 
ior of Cuba. 


The construction program of $61 mil- 
lion, to be carried out from 1957 through 
1960, will be financed, in addition to 
the credit from the Export-Import 
Bank, by the sale of common stock of 
the Cuban Telephone Co. to Cuban pri- 
vate investors and International Tele- 
phone & Telegraph Corp., the sale of 
debentures, and from retained earnings. 
I T & T has subscribed to $7.3 million 
of common stock of the Cuban Tele- 
phone Co. and the company has already 
sold more than $10 million of common 
stock to Cuban private investors. 


Cuban Telephone Co., a Delaware 
corporation, owns and operates a local 
and long distance telephone system ex- 
tending practically over the whole island 
of Cuba under its concession obtained 
in 1909 and amended this year. In addi- 
tion to Havana, the company serves 
such important communities as San- 
tiago de Cuba, Camaguey, Cardenas, 
Cienfuegos, Santa Clara, and Pinar del 
Rio. International telephone service is 
provided through connections with the 
Cuban American Telephone & Telegraph 
Co.—jointly owned by I T & T and 
A T & T—and with the Radio Corpora- 
tion of Cuba—an I T & T subsidiary. 





Argentina Rules on 
New Tourist Bureau 


The Argentine Government has issued 
a decree regulating operation of the 
National Tourist Bureau, which was 
created on April 11, and establishing 
its financial system. 

This agency, charged with promoting, 
planning, and developing all aspects of 
national and international tourism will 
be under jurisdiction of the Ministry of 
Transport. It will be financed by Fed- 
eral, Provincial, municipal, and private 
funds derived from various taxes and 
donations. 


The National Tourist Bureau, accord- 
ing to the decree, will be administered 
by a board of directors comprising a 
president and 10 members who must be 
Argentine ‘fhationals approved by the 
Executive Power of the Nation—2 rep- 
resenting the National Government, 4 
representatives from the Provinces, and 
1 each from the Confederacion Argen- 
tina de Hoteles, Restaurants, Confiterias, 
Bares y Afines; Asociacion Argentina 
de Viajes y Turismo; Touring Club 
Argentino; and Automovil Club Argen- 
tino. 


Members are to be appointed by each 
respective organization. The president 
of the board of directors and the two 
representatives of the National Govern- 
ment will be appointed by the Execu- 
tive Power with approval of the Senate, 
will hold office for a period of 6 years, 
and may be reelected for a further 
period. The first and second vice presi- 
dents are to be elected by the group. 


An Advisory Committee also estab- 
lished by the decree, will consist of 
honorary members, selected from var- 
ious organizations, to consult and advise 
on tourist matters—U. S. Embassy, 
Buenos Aires, 





The first modern hotel in Kirkuk, 
Iraq, is to be built by the municipality, 
fulfilling a long felt-need. It will be 
located in the center of the city and 
overlooking municipal gardens. 

Iraq Petroleum Co., which encouraged 
construction of the hotel, has asked for 
a number of rooms to be reserved daily 
for visitors to Kirkuk, thus giving 
promise that these rooms, occupied or 
not, will be bringing in an income.— 
U. S. Consulate, Kirkuk. 
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U. S. Foreign Trade, Role of Tariffs 
Analyzed in New WTIS Reports 


The four analytical studies described below were printed this week 
by the Bureau of Foreign Commerce in the World Trade Information 


Service. 


Originally prepared by the Bureau in response to a request from 
the Subcommittee on Foreign Trade Policy of the Committee on Ways 
and Means of the House of Representatives, they were reproduced in 
WTIS to make the information readily available to the public. 


—Role of Foreign Trade in 
the U. S. Economy. WT7/S, 
part 3, No. 57-38. 8 pp. 20 
cents. 


Foreign trade, this report observes, 
is one of the most important U, S. busi- 
ness activities and plays a vital role in 
our economy. The families of at least 
45 million Americans gain their liveli- 
hood from production or service for 
export markets, in the handling and 
distribution of imported goods, and in 
the first processing of imported mate- 
rials. In 1956, merchandise exports 
represented a larger fraction of the na- 
tion’s total output of goods and services 
than did all nonfarm homebuilding, all 
consumer purchases of automobiles, or 
all domestic output of crude or prepared 
minerals. 

The report notes that while from a 
business viewpoint exports mean sales, 
jobs, and profits beyond those stemming 
from domestic sales, for the economy 
as a whole the function of exports is 
to pay, in terms of real goods, for U. S. 
imports and foreign investment and for 
aid provided to other countries. Exports, 
it is stated, are an efficient means of 
obtaining goods either not otherwise 
available in the United States or 
producible domestically only at higher 
total costs, in human, capital, and 
natural resources, than those of the ex- 
ports exchanged for them, 

As for imports, the study observes 
that they are in daily use in virtually 


every American factory, office, and 
household, 
With respect to industry, “. . . imports 


of many technologically strategic mate- 
rials ... are literally essential to keep 
factory wheels turning and assembly 
lines moving under existing technological 
conditions ,. .” Moreover, with growing 
deficits of domestic supplies of raw 
materials in relation to recent rates of 
industrial consumption, the expansion 
of the U. S. economy would certainly 
have been inhibited had there not been 
access to foreign supplies. , 
The report comments on the role of 
imports with respect to economic effi- 
ciency and competition in the U. S. 
economy and the variety of goods, not 
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only foodstuffs but gjso manufactured 
items, available to the U. S. consumer. 

The contribution of exports, as well 
as of imports, to the country’s economic 
growth is discussed. The study also 
analyzes the manner in which foreign 
trade often tempers fluctuations in U. S. 
dornestic business. 


—Recent Developments in 
U. S. Foreign Trade. WT/S, 
part 3, No. 57-39. 10 pp. 20 
cents, 


Trends in U. S. exports and imports 
since the tapering off of the Korean 
war boom are discussed in this report, 
which describes the growth both in the 
major regional U. S. markets abroad 
and in U. S. demand for foreign goods, 
the principal commodity elements in 
recent export and import gains, and 
the shifts in the composition of U. S. 
foreign trade by economic class and 
principal commodity, and by areas and 
major countries of destination and 
origin. , 

United States foreign trade has ex- 
panded substantially in the last few 
years, the study observes, Following 
the letdown after the Korean war boom, 
nonmilitary exports have expanded with 
particular rapidity; their total of $17.3 
billion last year exceeded that of 1953 
by 41 percent. Imports also. registered 
a noteworthy increase, rising 16 per- 
cent to $12.6 billion last year. In vol- 
ume, the trade gains have been nearly 
as great as those in value. 


Nearly half the 1953-56 expansion in 
U. S. foreign markets took place in 
Western Europe, the study reports, 
reflecting primarily the rapid increase 
in that area’s demands for U. S. raw 
materials and foodstuffs, There were 
substantial increases also in the Cana- 
dian and Latin American markets, with 
noteworthy gains evident not only for 
capital goods but also for certain prod- 
ucer materials and some consumer 
goods. The strong rise in exports to the 
Far East stemmed in great part from 
rapidly expanding demands for raw 
materials in Japan and from increased 
U. S. Government aid, mainly in the 


form of agricultural surpluses, to several 
other countries of the area. 

The expansion in VU. S. imports, it is 
noted, stemmed principally from a 15- 
percent rise in purchases of foreign raw 
materials. Over half the increase of 
imports in this category was contributed 
by the strong uptrend in those of petro- 
leum and fuel oil alone, but there were 
significant gains of numerous other 
materials for industrial use, 

In addition, there was a steep rise 
60 percent from 1953 to 1956—in im- 
ports of consumer and producer finished 
manufactures, with automobiles and 
producer equipment leading the gains 
in this category. Total imports of food- 
stuffs, however, have showed a roughly 
horizontal trend in the last few years. 


The discussion of export developments 
is prefaced with a summary of broad 
historical changes over the quarter- 
century ending with 1953, and a similar 
historical summary provides background 
for the discussion of recent import 
trends. 


—Role of the United States 
Tariff and the Effects of 
Changes in Duty Rates. 
WTIS, part 3, No. 57-40. 11 
pp. 20 cents. 


This study outlines the height of UV. S. 
customs duties, their pattern of varia- 
tion according to the economic charac- 
teristics of the commodities subject to 
the tariff, and the differences in average 
duty levied on imports from each of the 
major areas of origin. It summarizes 
the reductions, both in U. S. and foreign 
countries’ duties, effected since the 
inauguration of the Trade Agreements 
Program, and discusses their effects 0! 
U. S. foreign trade. The report also 
analyzes the problems involved in at- 
tempting to judge the restrictive effects 
of the U. S. tariff on imports, and sum- 
marizes certain conclusions that have 
been advanced on this question. 

Reciprocal reductions in tariff bar- 
riers here and abroad have contributed 
valuably to the international marketing 
of goods and to the healthy status « 
U. S. foreign commerce, according to 
the report. Since World War II, pro- 
gress toward partial attainment of the 
goals- established under the General 
Agreement on Tariffs and = Trade 
(GATT) has further contributed 
creation of opportunities for private 
initiative, not only by American traders 
but by their counterparts abroad. 

In addition, the multilateral approac! 
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—— 


of GATT has been instrumental in 
preventing the return of a global spiral 
of increases in tariffs and other trade 
barriers, like that of the early 1930's, 
from which the United States would, 
perhaps, suffer greater damage than 
any other nation. 

The contention that the beneficial 
effects of reciprocal tariff reductions 
are outweighed by serious displacement 
of domestic production and employment 
by imported goods does not seem to be 
borne out by the facts, the report 
states. Out of over 3,000 commodity 
categories now involving more than $6 
billion worth of imports, only about 85 
applications have been made for resto- 
ration of higher tariffs under the 
“escape clause” procedure—and_ the 
great Majority of these have failed to 
establish their merit under thorough 
Government review. 


——International Compari- 
sons of Tariff Levels— 
Their Nature and Signifi- 
cance. WTIS, part 3, No. 
57-41. 6 pp. 20 cents. 


The difficulties inherent in the use of 
the ratio of total customs duties col- 
lected to the total value of imports as 
a measure of the average height of a 
country’s tariff are analyzed in this 
paper, 

Even an identical rate of duty on an 
identical commodity may have a very 
different significance in different coun- 
tries, the report points out. In a coun- 
try where the item is not produced and 
the tariff is imposed only for revenue 
purposes, its restrictive effects may be 
negligible. The same tariff imposed by 
another country where the item: is 
produced on a substantial scale may be 
highly restrictive. For this as well as 
other reasons, it must be concluded that 


the ratio of a country’s duty collections 
to its imports cannot be relied upon as 
a true or adequate measure of that na- 
tion’s tariff level. 

Comparisons between average tariff 
levels in the United States and else- 
where are frequently injected into de- 
bates on tariff policies. “Unfortunately, 
however,” this paper concludes, “there 
is no practical method of objectively 
measuring with even reasonable accu- 
racy the relative levels and degrees of 
restrictivenes of the tariffs levied by the 
world’s trading nations...” The paper 
mentions, however, that tariff specialists 
are in rather general .agreement on 
broad qualitative characterizations of 
the relative tariff lévels of most coun- 
tries, 


——Index to WTIS Reports, No- 
vember 1954—June 1957. 20 
pp. 10 cents. 


Lists, by country and by year of 
issuance, all World Trade Information 
Service reports published since the 
inception of this Service in November 
1954 through June 1957. A useful refer- 
ence tool and a valuable checklist for 
the U. S. exporter, importer, and 
investor, 


——FEstablishing a Business in Is- 
rael. WTIS, part 1, No. 57-81. 10 
pp. 10 cents. Supersedes WTIS 
of same title, part 1, No. 56-35, 
April 1956. 


Refers to the Israeli Government 
policy for encouragement of foreign 
investment and describes both foreign 
ownership of a business entity and for- 
eign ownership of real property. Dis- 
cusses entry and repatriation of capital, 
tariff and trade factors, forms of busi- 
ness organization, labor laws and work- 
ing canditions, taxation, and miscella- 
neous overhead costs. 


World Trade Information Service Order Form 


[] Enclosed is $...............cc000 
checked on the above list. 


Also enclosed is $ 
the following part(s) of the WTIS. 


[] Part |—Economic Reports. 
(_) Part 2—Operations Reports. 
(] Part 3—Statistical Reports. 
(] Part 4—Utilities Abroad. 


CO iccnccccann 


December 9, 1957 


ELITIST ITITi Titi eee ter 


individual WTIS reports 


for which please enter my subscription for 


$6 a year ($8.50 to foreign address}. 
$6 a year ($8.50 to foreign address}. 
$6 a year ($7.50 to foreign address). 
$3 a year ($4.00 to foreign address}. 


Mail to the nearest U. S. Department of Commerce Field Office, or to the Superintendent 
of Documents, U. S. Government Printing Office, Washington 25, D. C. Enclose check or 
money order payable to the Superintendent of Documents. 








er Books 
““ Reports 


The Iron and Steel Industry in Europe. 
Paris, France. Organization for 
European Economic Cooperation, Au- 
gust 1957. 93 pp. $2. 

This report describes the situation 
in the iron and steel industry of OEEC 
member countries in 1956, 

Production, internal demand, trade 
and price trends are discussed in sepa- 
rate chapters. The conclusions sum up 
dominant features of conditions in 1956 
and enumerate current problems, 

A statistical annex and 2 appendixes 
complete the study. 

The report may be obtained from the 
OEEC Publications Office, Suite 1223, 
1346 Connecticut Avenue NW., Wash- 
ington 6, D. C. 


AMA Management Bookshelf. New York, 
N. Y. American Management Asso- 
ciation, Inc., 1957. 54 pp. 

This catalog for 1957-58 lists cur- 
rent American Management Association 
publications, including periodicals, and 
describes AMA films, 

The catalog is available to business- 
men upon request from Publications 
Sales, American Management Associa- 
tion, 1515 Broadway, New York 36, N. Y. 


International Drop-Shipment Directory. 
Los Angeles, Calif. 1730 West Seventh 
Street. 

This directory lists drop-shipment 
suppliers of gift items, novelties, and 
household items from all over the world 
as well as the United States, 

In addition to the names and ad- 
dresses of suppliers given alphabetically 
by country or state, the listings include 
a brief description of the types of 
merchandise offered. 

The first edition of this directory 
(1957) is now available at $1. The 
second, and enlarged edition (1958) is 
expected to be available in January at 
$2. 

Also published by the same house is 
The Globe Hopper Shopper, a monthly 
bulletin which describes new and timely 
drop-ship merchandise and their sources 
of supply. A different country is fea- 
tured in each issue. The bulletin is 
obtainable on subscription at $3 a year. 

Both publications are of particular 
interest to the small mail-order dealer. 





U. S. exports of inedible tallow and 


greases during the period January- 
September: 1957 totaled 1,106 million 
pounds, compared with 1,162 million 
pounds shipped during the correspond- 
ing period of 1956, according to the 
Foreign Agricultural Service. Asia was 
the only major marketing area to in- 
crease tallow purchases in this period. 
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FAIRS AND EXHIBITIONS 





World Food Market Represented 
By ANUGA Fair in Cologne 


All types of high-quality food products and beverages were attrac- 
tively displayed by international exhibitors participating in the ANUGA 
General Provisions and Fine Foods Exhibition held at the exhibition 
grounds, Cologne, Germany, September 28-October 6. 

Intended to promote the sale of all kinds of products in these in- 
dustries by bringing together the producers and wholesalers and the 
retailers and consumers, the 1957 exhibition attracted 1,804 exhibi- 
tors—including 909 firms and organizations from 46 foreign countries— 
and 294,000 visitors, of which about 12 percent came from abroad 


representing 62 nations. 

The food, beverage, and associated 
luxury items from the four corners of 
the earth displayed at the fair included 
wine, beer, and spirits; meat and meat 
products; fish, fruits and vegetables; 
jams; cocoa, chocolate, candies and 
pastries; fats, oils, and spices; milk 
products and diet foods. 


Sales Satisfactory 
In all Branches 

Despite noted improvements in qual. 
ity, prices for the most part remained 
stable, and sales were described «3 very 
satisfactory in all branches. In antici- 
pation of the Christmas and New Year 
season, demand centered primarily in 
wine, spirits, champagne, chocolate, 
sweets, and biscuit products, but fine 
meats and delicatessen items also sold 
well. The specialties offered by foreign 
exhibitors, preserved fruits and vege- 
tables, wines, dairy products, and meat 
products, in particular, evoked lively 
interest with both the buyers and the 
general public. Of. greatest value, per- 
haps, were the business connections 
established during the fair. 

One of the central points of attention 
was the exhibit sponsored by the Fed- 
eral Ministry of Food, Agriculture, and 
Forestry under the slogan “Germany 
Offers,” which was designed to promote 
exports of West German food products 
and to demonstrate Germany’s com- 
petitive agricultural position within the 
framework of the developing European 
Common Market. Special attention also 
was paid to the exhibit of Packing and 
Packaging, in which a total of 150 
domestic and foreign firms displayed the 
latest developments in packaging ma- 
chinery and methods. Exhibitors in this 
sector unanimously reported excellent 
sales. 


Modern Shop and Deep-Freeze 
Displays Special Features 

Other special features of the exhibi- 
tion were the Modern Shop, in which 
store furnishings and equipment were 
shown and up-to-date sales practices 
demonstrated, and a Deep-Freeze Prod- 
ucts display of the latest models of 
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German freezing equipment and of the 
scope of the present frozen food prod- 
ucts industry in the Federal Republic. 

One exhibition hall was devoted to 
the collective displays of some 20 for- 
eign countries, including the "nited 
States. The American exhibit, mounted 
by the U. S. Department of Agriculture 
in association with a number of private 
American firms, included fruits, soya 
beans, honey, lard and meat products, 
poultry, wheat and wheat products, 
tobacco, and a wide variety of frozen 
foods. 

Comments were made among the 
German public and in the press that 
tariff and quota restrictions limited 
access to American food products. Ger- 
man and American businessmen meet- 
ing at ANUGA discussed these and a 
number of other questions in exploring 
possibilities of easing trade barriers and 
of expanding the German market for 
American farm commodities. 

Copies of the official catalog of the 
1957 ANUGA Exhibition are available 
on loan from the Trade Development 
Division, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D. C. 

The next ANUGA General Provisions 
and Fine Foods Exhibition, a biennial 
event, has been scheduled fof Cologne 
in 1959. 





U. S. Firms Invited to 
Montreal Spring Fair 


The Second Montreal International 
Trade Fair (MITF), to be conducted 
May 30-June 8, 1958, offers to Ameri- 
can firms the opportunity to demon- 
strate products and services to an im- 
portant segment of the Canadian mar- 
ket. 

U. S. industry is encouraged to par- 
ticipate in this gathering of firms from 
numerous foreign countries and Can- 
ada. The fast growing Canadian market 
particularly presents outlets for new 
U. S. products not currently found in 
Canada. Manufacturers, wholesalers, ex- 
porters, producers, and other sole agents 
are urged to consider the opportunity 
offered by this fair. ! 

Substantial and attractive space is 
being reserved for American exhibitors. 
While participation by U.S. firms will 
be entirely independent, full details on 
available space, rates, and other items, 
and application forms may be obtained 
from the Office of International Trade 
Fairs, U. S. Department of Commerce, 
Washington 25, D. C., attention: Mr. 
George Tribble. 


Enthusiastic Response in 1957 


Success of MITF as a common mar- 
ketplace was demonstrated in the 1957 
show—in tangible terms of sales and 
other enthusiastic response, Registered 
buyers in 1957 totaled 9,200 apart from 
the general public which was admitted 
Ohly at specific hours. Fair managers 
expect to double this figure in 1958 
Available exhibit space has been in- 
creased from 75,000 to 160,000 square 
feet. Also MITF planners have reserved 
18,000 square feet of additional exhibit 
space in Canadian National Railways’ 
newest hotel, the $20-million Queen 
Elizabeth, which is to be opened in the 
spring. Area at the Queen Elizabeth 
will be reserved exclusively for fashions, 
jewelry, and cosmetic exhibits. Planned 
to be one of the world’s foremost con- 
vention hotels, it is anticipated that the 
Queen Elizabeth will have immense 
tourist appeal as well as add to the con- 
venience of the 1958 fair. 

Rates for space range from $1.50 to 
$3 a square foot. Three locations in- 
cluded for MITF are: the Show Mart, 
a main exhibition hall with 75,000 feet, 
outside space adjoining the Mart of 
85,000 feet, and the Queen Elizabeth 
hotel area of 18,000 square feet. 

Canadian customs regulations permit 
merchandise to be brought into Canada 
in bond and duty free ‘for exhibition 
purposes, Goods may be retained or 
sold in Canada with prior clearance 
from Customs and Excise officials. These 


(Continued on page 27) 
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FAIRS AND EXHIBITIONS 
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The international plastics fair, Macro- 
plastie, was held in Amsterdam, Novem- 
ber 13-20, Over 300 firms from 13 
countries took part in this exhibition 
which stressed the importance of plas- 
tics in modern life.—U. S. Embassy, The 
Hague. 








The annual That-Luang Fair, essen- 


tially religious in nature, was held in 
Vientiane, Laos, during the week of 
November 4, Foreign exhibitors included 
Japan, Viet-Nam, France, the United 
Kingdom, the Philippines, and the 
United States. 

All of the exhibits were small. Only 
Japan and the Philippines had exhibits 
of any commercial importance, Japan 
exhibiting textiles, sewing machines, 
fans, saws, and smail electrical and 
household wares, and the Philippines 
exhibiting primarily handicraft prod- 
ucts. —U. S. Embassy, Vientiane. 





The Yugoslay Trade Exhibition held 
at Djakarta, Indonesia, August 24- 
September 23, attracted an estimated 
12,000-15,000 visitors. Industrial machin- 
ery, lathes, a flour mill, canned goods, 
and items of a general nature easily 
assimilated by the local economy were 
exhibited.—U, S. Embassy, Djakarta. 





Over 25,000 buyers from all over the 
world are expected to attend the Fourth 
Hardware Trades Fair to be held at 
Westminster, London February 24-28, 
the sponsors announce. 


Strietly a trade show not open to the 
general public, the fair will afford buy- 
ers an opportunity to inspect and com- 
pare at their leisure the latest ideas 
and achievements of the hardware in- 
dustry and to meet manufacturers and 
other representatives of the trade. Items 
of display will range from adhesives to 
wood products. 

Additional information concerning the 
Hardware Trades Fair May be obtained 
from Universal Exhibitions Ltd. 74 
Holland Park, London, England.—Uni- 
versal Exhibitions, Ltd. 





Administrative officers for the Inter- 
national Air Show and Exhibition, 
Scheduled for January 22-26 at Master 
Field, Fla., have been established at the 
Miami Hotel, McAllister Arcade, Shop 
“1 Miami, Fla. This event was an- 
nounced in Foreign Commerce Weekly, 
November 25, page 25.—First Inter- 
national Air Show and Exposition, 
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Trade Development Results of Malayan 
Independence Fair Disappointing 


The Merdeka (Independence) Trade Fair, held at Kuala Lumpur, 
Malaya, August 28-September 17, was one of the best organized and 
conducted fairs ever held in the area, although the sponsor, Malayan 
Junior Chamber of Commerce, indicates that it was not a commercial 


success. 

Despite the organizers’ intention that 
the event be strictly a trade fair, it 
could not be considered as such in the 
usually accepted meaning. Because the 
exhibitors, anxious to recover some of 
their costs, engaged in regular retail 
selling—their stands at the fair merely 
serving as a branch outlet of their 
regular place of business—the exhibi- 
tion is described as a cross between a 
bazaar and a county fair, with little, 


if any, new business resulting. There- 


was point-of-sale business, but it is 
suggested that such sales would have 
been made and orders placed regardless 
of the fair. 


200 Exhibitors Participate 
In the Fair 


A reported 200 exhibitors participated 
in the fair, including the U. S. Infor- 
mation Service with an “Atoms for 
Peace Exhibit.”” Foreign countries rep- 
resented “included Australia, Burma, 
Hong Kong, India, Japan, and Thailand. 
Of these only Australia and Thailand 
mounted offiical Government exhibits, 
both of which featured products of the 
two countries. Singapore was repre- 
sented by 24 firms and the Malayan 
Federation Government by some 9 dis- 
plays sponsored by some of its depart- 
ments and agencies. 

Two major Hong Kong participants 
were the Chinese Manufacturers’ Union 
and the China Resources Co., the latter 
showing only items of China Mainland 
manufacture displayed attractively in 
an imposing pavilion, the Exhibition 
Center of China Products. The China 
pavilion enjoyed much popularity with 
the attending public and gained wide 
and favorable coverage in the local 
press, which reported a strong demand 
for the goods displayed. 


Malaya Expected To Import 
More Communist Chinese Goods 


One result of the fair will probably 
be an increase in the volume of com- 
munist Chinese goods imported into 
the Federation; it may be difficult, how- 
ever, to maintain this present interest 
in these products. The Malayan market 
is “brand-name” and quality conscious, 
and past experience has shown that 
although Mainland goods may, for senti- 
mental reasons or because of artificially 
low prices resulting from official sub- 
sidy, obtain initial acceptance, only 
quality will enable such acceptance to 
be sustained—U. S. Embassy, Kuala 
Lumpur. 





More World Florists 
To Be at N. Y. Show 


The International Section will be 
expanded greatly in the next New York 
International Flower Show, March 9-15, 
1958, the management reports. Spon- 
sored jointly by the Horticultural So- 
ciety of New York and ine New York 
Florists’ Club, the 41st annual event 
will be staged at the New York Coli- 
seum. 


Australia, Argentina, Colombia, Bra- 
zil, Chile, South Africa, Spain, Germany, 
Netherlands, Belgium, Denmark, Greece, 
England, Canada, and Portugal are ex- 
pected to participate in 1958. 

Any meritorious exhibit of cut flow- 
ers or foliage from outside the conti- 
nental United States is acceptable. 
Entries are open to garden clubs, horti- 
cultural sécieties, Government, civic, 
business and trade groups, agencies’ 
commercial firms or individuals, either 
amateur, commercial, or professional. 

Exhibits at the show, the theme of 
which is “The World is Your Garden,” 
will demonstrate that today’s plants and 
flowers originate in many different 
parts of the world. Special feature ex- 
hibit sections will include an “Orchid 
Wonderland,” “Creations for Indoors,” 
and “Fashions in Flowers 1958,” the lat- 
ter having noncommercial participation 
for the first time. 

Awards for each exhibit from abroad 
include gold, silyer and bronze medals, 
trophies, money prizes and certificates 
of merit at the judges’ discretion. 

Experts from two universities and a 
number of plant societies will merge 
forces in many information booths to 
serve the public. 

Admission price will be $2 for adults 
and $0.96 for children. Special admis- 
sion rates may be arranged for groups 
by purchasing tickets before Febru- 
ary 15. 

At the 1957 event, exhibits from nine 
countries created great interest and ad- 
miration among the 150,492 leaders in 
the field of amateur, professional, and 
commercial horticulture, representing 47 
states and 29 countries. 

Requests for additional details as well 
as copies of the procedure for sending 
an exhibit may be directed to Inter- 
national Flower Show, Inc., Essex 
House, 157 West 58th Street, New York 
19, N. Y. 
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Philippines Receives Power Loan 


The National Power Corporation of the Philippines, a Government 
agency responsible for hydroelectric development throughout the 
Islands, has received the equivalent of ‘a $21 million loan from the 
World Bank for use on the Binga power project on Luzon. 

The project, estimated to cost $53 million, calls for construction of 


a dam and reservoir on the Agno River 
in northern Luzon, an underground 
powerhouse with an installed generat- 
ing capacity of 100,000 kilowatts, and 
transmission lines to Manila, about 120 
miles to the south, and to various pro- 
vincial areas. Work has already begun 
and is expected to be completed in 1960. 


Tenders for imported equipment and 
supplies for the project are being ob- 
tained through international competitive 
bidding, and orders have already been 
placed in 12 countries. 


The Philippines possesses large un- 
used water power resources. Of the to- 
tal potential of at least 600,000 kilo- 
watts on Luzon, only about one-sixth 
has been exploited. Binga is the second 
of six projects planned to develop the 
hydroelectric potential of the Agno and 
Toboy Rivers. The first project, located 
at Ambuklao a few miles from Binga, 
was brought into service a year ago 
with a capacity of 75,000 kilowatts. 


Output of the new plant will serve 
mainly the Manila metropolitan area 
and will be sold in bulk to industries 
and privately owned distribution com- 
panies by the National Power Corpora- 





Canada Proposes To 
Benefit Shipowners 


A bill to amend the Canadian Vessel 
Construction Assistance Act was intro- 
duced by the Government leader of the 
Senate on October 29. 


The Government proposes to extend 
tax benefits provided under the present 
bill for owners of Canadian built and 
registered vessels to owners of vessels 
registered in any country of the Com- 
monwealth if the vessels were built or 
converted in Canadian shipyards, 

Under the present law owners of Ca- 
nadian built and registered vessels have 
been permitted to deduct from their 
annual taxable income a part of the 
capital costs of such vessels, and like 
benefits were available with respect to 
costs of conversion of vessels registered 
in Canada. 

A second principal provision of the 
Government-proposed legislation would 
extend special depreciation benefits to 
owners of all Canadian vessels, whereas 
under the present law wartime-con- 
structed vessels have been given such 
benefits not subject to recapture on 
sale, provided the proceeds of the sale 
were used for vessel-replacement pur- 
poses, 
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tion. The Corporation already has con- 
structed three major and several small- 
er projects, 

Demand for electricity in the Manila 
area, which now has a population of 
more than 1 million, has been growing 
at 12 percent annually. Industrial ex- 
pansion, however, has been such that 
plant consumption has been growing at 
twice that rate. 

Demand in the Provinces is still low 
but is developing rapidly. In Luzon 
alone, even after completion of the 
Binga project, an additional capacity of 
300,000 kilowatts is expected to be re- 
quired over the next decade, 


Minor Ports Closed 
In Western India 


Thirteen minor ports along the Sau- 
rashtra coast of India are to be sealed 
off in an effort to check the smuggling 
of gold into the country, 

Although all minor ports in the Sau- 
rashtra region do not handle interna- 
tional traffic, the ports of Bedi Bunder, 
Bhavnagar, Perbander, and Okha have 
customs and other facilities for this 
traffic. Recently when the port of Bom- 
bay was choked with shipping, the Sau- 
rashtra ports afforded some measure of 
relief and ships were*diverted to facil- 
itate turnaround time and reduce de- 
murrage. Although the congestion crisis 
in Bombay port has now passed, ships 
normally calling at Saurashtra ports 
may be inconvenienced by the closing. 

Simultaneously with announcement of 
the closing of these ports by the Gov- 
ernment’s Central Board of Revenue 
under powers granted by the Maritime 
Customs Act, 15 other minor ports were 
declared open for warehousing and 
coastal trade.—U. S. Consulate, Bombay. 








A newly merged aviation company 
Alitalia-Linee Aeree Italiane on Novem- 
ber 1 took over All civil aviation services 
formerly operated by Linee Aeree 
Italiane. 

The majority of the new company’s 
shares, 71.5 percent, are held by the 
Instituto Ricostruzione Industriale and 
the remainder of 13.5 percent is divided 
between British European Airways- 
British Overseas Airways Corporation 
and a number of minor Italian share- 
holders, the most important of which 
is Fiat Aviazione (FIAT), which holds 
15 percent.—U. S. Embassy, Rome. 












Brazil Senate Approves 
Merchant Marine Fund 


The Brazilian Senate on Novem- 
ber 4 passed with several amend- 
ments a bill creating a Merchant 
Marine fund to finance the mod- 
ernization and expansion of the 
Brazilian merchant marine and 
development of a Brazilian ship- 
building industry. 

The bill now goes to the Cham- 
ber of Deputies for consideration 
of the Senate amendments.—wU. S. 
Embassy, Rio de Janeiro. 











Lower Rhine Has New 


Push-Barge Service 


The first German push-barge unit 
consisting of a tug and 4 barges has 
been placed in service on the Lower 
Rhine. 

The diesel-driven tug is 36 meters 
long and the barges 64 meters long and 
9.20 meters wide, with a capacity of 
1,285 tons: each. 

Going downstream one barge is 
lashed on each side of the tug and the 
other two are coupled side by side in 
front. Going upstream the four barges 
are in tandem two by two in front of 
the tug. 

Construction of this new type of river 
craft, unknown up to this time on Ger- 
man inland waterways, is based on 
American experience with due considera- 
tion of nautical conditions prevailing on 
the Lower Rhine River. 

The most important reasons which 
have lead to introduction of this type 
of craft on the Rhine are a considerable 
saving in manpower, as only a 7-man 
crew is required for the whole unit, 
lower construction costs, and less time 
required for construction because of the 
simpler form of the barges.—U, S, Em- 
bassy, Bonn, 





Atomic Tanker Planned 


To Be Built in France 


Construction of a prototype atomic 
tanker of about 40,000 deadweight tons 
and 20,000 CY is being planned by the 
French Atomic Energy Commission and 
the Secretariat of State for Merchant 
Marine. 

They have asked certain industrial 
coficerns which are members of the 
France-Atome and Indatom groups to 
submit preliminary plans for a suitable 
marine reactor before the end of the 
year. Reactors under study are of three 
principal classes—-pressurized water, 
boiling water, and gas—all of which will 
use an enriched uranium fuel.—U, S. 
Embassy, Paris. 
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“Conditions Improved 
At Arica Port, Chile 


Conditions in the Port of Arica, 
Chile, have greatly improvedsin the past 
60 to 90 days and operation of the port 
apparently has never been as wel or- 
ganized as at present, according to re- 
cent reports. . 

The improvement has been brought 
about primarily through a system of 
controls adopted some time ago to cope 
with the continued congestion, and at 
present there seems to be excellent con- 
trol of all cargo moving through the 
port. 

As an example, cargo discharged on 
the dock is immediately received by the 
railroad with a signed receipt for Cus- 
toms, and within a few days the same 
cargo is discharged into the Customs 
areas, also with a signed receipt. 

The same cargo-control system used 
in Valparaiso has been put into effect 
in Arica by the new Customs Adminis- 
trator. For the movement of rail cars in 
the port area 8 new diesel locomotives 
and 4 new $team locomotives are used. 
Eighty new 30-ton capacity boxcars also- 
have been purchased, 20 of which have 
arrived recently, and the remainder 
will be available when delivery is re- 
quired. 

The 15-percent freight surcharge pro- 
posed some time ago for all shipments 
to Arica has been canceled temporarily 
subject to review in January. It now ap- 
pears, however, that because of the 
great improvement in conditions the 
surcharge will be definitely canceled at 
that time.—U. S. Embassy, Santiago. 


First Unit of New Barcelona 
Electric Powerplant Opened 


The first unit of the new Badalona 
Barcelona, Spain) thermoelectric pow- 
rplant, owned by Fuerzas Electricas de 
‘araluna, a private concern, was inaugu- 
ated on October 21. 

This. unit, together with another 
which was expected to come into opera- 
tion by November, will have a capacity 
of 85,000 kilowatts and will add 2,040, 
000 kilowatt-hours a day to the electri- 
cal power previously available in Bar- 
celona, 

A total of four units with a capacity 
of 260,000 kilowatts is expected to be in 
production by 1959. When completed 
the plant will be able to produce at 
least 5 million kilowatt-hours a day, or 
more than present daily consumption in 
Barcelona. The boilers supplying power 
to the generators are to be provided 
with dual-type burner units for use with 
coal or fuel oil. Use of lignite found in 
the vicinity will preclude expenditure 
of foreign exchange for fuel except in 
emergencies when such lignite may not 
be available, 
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Tokyo Power Co. To Add Large Unit 


Tokyo Electric Power Co. has received a $4.8 million credit to 
assist it in financing the purchase of a 175,000-kilowatt steam turbo- 
generator to be manufactured in the United States. 

The new unit will be the fourth to be installed in the company’s 
Chiba station and will be used to firm the company’s hydroelectric 
output with modern, high-efficiency thermal capacity. 


The unit is currently scheduled for 
service by June 1959. 


Tokyo Electric Power Co., the largest 


producer of electric energy in Japan, ~ 


serves an area of approximately 15,000 
square miles surrounding the important 
cities of Tokyo and Yokohama. Although 
this area comprises less than 11 percent 
of the land area of Japan, it. contains 
approximately 24 percent of the popu- 
lation and consumes approximately 25 
percent of electric energy produced in 
the country. The area is highly indus- 
trialized, and of total sales in 1956 
amounting to approximately 12 billion 
kilowatt-hours, industrial sales account- 
ed for 70 percent. The company was 
serving 4,635,000 consumers at the end 
of last year. 


Thermal Plant Program 
Now Under Way 

Recognizing that providing reliable 
power for the area will necessitate 
firming its hydroelectric capacity, Tokyo 
Electric has embarked on an extensive 
thermal plant construction program. By 
1959 the company plans to place in 
operation 1,586,000 kilowatts of new 
generating capacity, of which 165,000 
kilowatts will represent hydro and 1,- 
421,000 kilowatts thermal capacity. The 
program will provide a firm capacity 
of nearly 4 million kilowatts by 1959. 

The company also contemplates ex- 
ensive transmission line construction, 
including a 275-kilovolt backbone trans- 
mission system. Extensive additions to 
substation capacity, as well as to the 
distribution system, also are foreseen. 

Cost of the complete construction 
program will represent an investment 
by .1959 equivalent to $693 million. 


Sweden Plans Extension 
Of Highway Network 


A long-term plan for expansion of 
Sweden’s highway network has been 
presented to the Minister of Communi- 
cations by a special planning committee 
after 3 years’ study of the nation’s 
traffic problems. 

Basing its recommendations on the 
premise that by 1975 every third Swede 
will own a passenger automobile, where- 
as currently the proportion is about 1 
car to every 8 inhabitants, the commit- 
tee called for extension of the primary 
road system from the current 5,000 
kilometers to 14,000 kilometers. Four- 
lane, separated roadways would be con- 











structed on the following routes: Stock- 
holm-Jonkoping, Malmo-Goteborg-Udde- 
valla, Malmo-Tjornarp, Goteborg-Boras- 
Toarp, Goteborg-Floda, Stockholm-Vas- 
teras-Orebro, and Stockholm-Uppsala- 
Laby. ne 

Capital expenditures necessary to 
realize the program by 1975 are esti- 
mated at over 20 billion crowns.—vU. S. 
Embassy, Stockholm. 





Improvement of Port 
Singapore Planned 


A Government commission known as 
the Millbourn Commission has com- 
pleted its investigation of port facilities 
and port administration in Singapore 
and has recommended steps to improve 
the efficiency of the port and thus con- 
tribute to maintenance of Singapore's 
position as an important entrepot for 
Scutheast Asia. 

The following is a summary of rec- 
ommendations made by the commission: 


e A port authority of 15 members, 
composed of users of the port, labor, 
shipowners, and other groups, should be 
named, with responsibility for the 
whole of the port area and for func- 
tions now held by existing boards. 


e A dock labor corporation should be 
established for the purpose of supplying 
adequate labor for the port. 

e A dockyard and ship-repair organi- 
zation should be established as a wholly 
owned subsidiary of the port authority. 

The commission, headed by Sir Eric 
Millbourn, adviser to the British Min- 
istry of Transport, was unanimous in its 
recommendation that the port should 
be run on a commercial basis and that 
members of the port authority select 
the chief executive and senior officers. 


The Commission’s recommendations 
have been approved by shipping com- 
panies, and the Government is expected 
to accept them.—U. S. Consulate Gen- 
eral, Singapore. 

Paraguayan Airways Service on Octo- 
ber 30 made its inaugural flight from 
Asuncion to Montevideo. The airline 
plans to begin scheduled operations on 
November 12 with four flights weekly 


connecting Montevideo with Buenos 
Aires, Asuncion, Curjtyba, Sao Paulo, 
and Rio de Janeiro, PAS reportedly will 


use DC-4 and C-46 equipment.—vU. S. 
Embassy, Monte, 


deo. 
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Machine Shop... 


(Continued from page 11) 
until December 18 by the Government 
Printing and Stationary Department, 
Private Bag, Government P.O., Well- 
ington. 

Transformer banks and spare unit, 
4, 44.4 millivolt-ampere, 11/110 or 220- 
kilovolt, contract No. 330; bids invited 
until March 11 by the State Hydro- 
Electric Department, Wellington. A 
telegraph tender addressed Tender No. 
830, Waterpower, Wellington, will be 
admitted for consideration provided 
the telegram states the total price and 
is placed with telegraph office prior to 
bid deadline. In this case a formal 
tender is to be submitted as soon as 
possible. 

Plans and specifications are avail- 
able at the office of the New Zealand 
Government Trade Commissioner, 1145 
19th Streét NW., Washington, D. C.* 


Uruguay 

Abrasive cutting disks, bid No. 3478, 
bid deadline December 23; machine 
shop equipment, bid No. 3481, Decem- 
ber 18; pneumatic cranes, hoists, etc., 
bid No. 3484, December 19; welding 
equipment, electric, bid No. 3485, De- 
cember 20; tractor crane, trailer trac- 
tors, bid No. 3502, December 17; and 
centrifugal and piston pumps, bid No. 
3505, December 23. 

Bids invited by Administracion Na- 
cional de Combustibles, Alcohol y Port- 
land (ANCAP), Casilla De Correo 1090, 
Montevideo. Only firms legally estab- 
lished in Uruguay may participate in 
public bids; others must submit bids 
through their Uruguayan agent or rep- 
resentative. Specifications in Spanish 
available.* 

Foreign Capital . . . 

(Continued from page 4) 

palm cultivation, with production yields 
possible up to 2 tons of oil per hectare. 
Annual production of raw rubber could 
reach 700-900 kilograms per hectare. 
Several companies are already active 
in developing these two agricultural 
products. 

Agricultural studies conducted over a 
10-year period in Niari Valley—which 
has 500,000 hectares of land served by 
the Pointe Noire-Brazzaville railway— 
prove that many valuable crops can 
flourish, including the Gros Michel va- 
riety of banana, and various citrus 
fruits. Such fruits have the advantage 
of marketability in Europe in the April- 
September off-season. 


Cattle-Ranching Offers Promise 


Cattle-ranching also offers promise, A 
local breed, the N’Dama, has been 
shown to be resistant to the tsetse fly 
and can be raised successfully in the 
Niari Valley, while in the Tchad Terri- 
tory, already a heavy meat-producing 
area, much can be done to improve 
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cattle-farming conditions and further 
develop the livestock industry, 

A loan copy of the Governor Gen- 
eral’s speech as translated and released 
by the Information Service of the Gov- 
ernment of French Equatorial Africa is 
available on request to interested read- 
ers. Requests should be directed to the 
Near Eastern and African Division, Bu- 
reau of Foreign Commerce, U. S, De- 
partment of Commerce, Washington 25, 
D. C.—U.S, Consulate General, Leopold- 
ville. 





Philippine Payments .. . 


(Continued from page 3) 
ounce—and sold to the Central Bank 
for dollars at $35 an ounce. The dollar 
proceeds then can be remitted abroad. 
The effective rate is almost 3.40 pesos 
to the dollar compared with the official 
rate of 2 pesos to the dollar. Several 
transactions took place during the 
quarter under this plan. 


Refinery Project Approved 

A significant development in private 
investment was the approval granted 
by the Philippine ‘Cabinet for the 
establishment of a petroleum refinery 
by the Standard Vacuum Oil Co. 
(STANVAC). The $35-million plant 
will be located on the west coast of 
Bataan and will have a daily through- 
put capacity of 25,000 barrels of crude 
oil. ,The project is expected to save 
about $4.1 million a year in foreign 
exchange and provide employment for 
600 Filipinos. The target date for 
completion of the refinery is early 1961. 


Nickel Reservation Bids Authorized 


President Garcia, in September, au- 
thorized the National Economic Coun- 
cil to open bids for the private develop- 
ment of the $100-million Surigao nickel 
reservation on Nonoc Island, Mindanao. 
Invitations to bid were sent to more 
than 100 firms, and October 31 was the 
date set for opening the bids. 

Since the opening of the Government- 
owned reservation to exploitation was 
first given serious consideration about 
2 years ago, however, new nickel, re- 
serves in other parts of the world have 
opened up and nickel prices have de- 
clined sharply. This factor, together 
with some unsatisfactory provisions in 
the enabling legislation itself, dampened 
enthusiasm for the project among 
prospective investors. 


New Plants Opened 


A significant step was taken toward 
eliminating the persistent cement short- 
age with the opening of the Republic 
Cement Plant at Norzagary, Bulacan. 
The plant, representing an investment 
of $6 million, has a capacity of 750,000 
barrels per annum, or almost 30 percent 
of Philippine cement production in 1956. 
Shortly after the plant was opened in 
July plans to double its capacity were 
being made. 

Two plants producing evaporated 


filled milk, both of which involve 
American capital, also opened in the 
quarter. The plants of the Consolidated 
Dairy Products Co., and the General 
Milk Co., plus a planned third one, 
should be capable of meeting all 
Philippine evaporated-milk require- 
ments within the next 2 or 3 years. 
This will mean a gradual shift from 
imports of evaporated milk to dry 
skimmed milk. 

Other developments in the invest- 
ment field were the start of construc- 
tion of a copper-wire and cable factory, 
and the announcement of International 
Harvester of the Philippines that it will 
construct a plant on the outskirts of 
Manila to assemble motor trucks and 
farm tractors. 


New Oil Drilling Planned 


Current efforts to find oil in the 
Philippines were not encouraging in 
the quarter. STANVAC discontinued 
drilling at Faire No. 1 in the Cagayan 
Valley, and the Philippine Oil Develop- 
ment Company (PODCO), which was 
drilling its second hole, also stopped 
temporarily its drilling operations in 
the Cagayan Valley. 

New drilling operation® however, 
continued to be planned. STANVAC 
officials have said they are trying to 
find a suitable location to drill a second 
hole. Meanwhile, the Acoje Mining 
Company has announced that it plans 
to start drilling at its oil concession 
on Cebu. 


Money Supply Declines 


The money supply declined moderate- 
ly in the first 2 months of the quarter, 
and was only about 8 percent above 
the level of August 31, 1956. Expan- 
sionary forces in the private sector 
were more than offset by the continued 
drawing down of reserves and some 
contraction in the public sector. How- 
ever, if reserves had not been depleted 
further the. money supply would have 
increased rather than declined. 

In domestic trade, banks and com- 
mercial establishments reported the 
usual tight money and credit conditions 
and slow collections on_ receivables. 
From the complaints of small commer- 
cial establishments and real , estate 
operators it may well be that the 
Central Bank’s selective credit control 
policy of April 4 was beginning to pinch 
a little. 

The local market was well stocked 
with flour and imported staples such 
as canned milk, fish, and canned meats. 
However, prime commodities such as 
rice and sugar were in short supply 
and high priced. Despite recent addi- 
tional import restrictions on certain 
cotton fabrics and planned restrictions 
on imports of rayon cloth, textiles were 
plentiful and prices slipped slightly. 
Increased local production and large 
stocks resulting from barter trade con- 
tributed: importantly to this situation. 
—U. S. Embassy, Manila. 
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lran Plans First TV 


Station in Tehran 


Iran’s first television station, to be 
operated on a private, commercial basis, 
will be established in Tehran, under a 
decree just passed by the Iranian Coun- 
cil of Ministers. 


U. S. equipment has been ordered and 
the U, S. 525-line system will be used. 
Operation is expected to begin in March 
1958. This action should open up the 
Iranian market for television receivers, 
with perhaps some initial advantage 
for the U. S. product. 

A continued upward trend is expected 
in Iranian imports of radio receivers, 
which totaled 71,465 units in the fiscal 
year ended March 20, 1956. Less than 
10 percent of recent imports have been 
supplied by the United States. Over 50 
percent of current supplies are obtained 
from Germany—West and East zones 
combined—with important participation 
also by the United Kingdom and the 
Netherlands. 

Strong competition is reported from 
an East German radio federation (R. 
F.T.) which supplies about 14 models 
at favorable prices and credit terms. 
Such shipments are made through the 
U.S.S.R. 

The total number of radio receivers 
in use in Iran is estimated to be in 
excess of 600,000 units——U. S. Embassy, 
Tehran, 


Strong Demand for Radios in 
lraq_Despite TV Availability 


Demand for radio receivers is in- 
creasing steadily in Iraq, but a strong 
market for television receivers has not 
developed despite the availability since 
May 1956 of telecasts from a transmit- 
ter in Baghdad, the first television sta- 
tion to be installed in the Middle East. 

The establishment of a television sta- 
tion in Basra by the Government is a 
possibility. The resulting increased pro- 
graming would undoubtedly boost the 
sale of television receivers. 

The United Kingdom has _ supplied 
most of Iraq’s television equipment, 
which conforms to the Western Euro- 
pean standard, operating on 50-cycle 
current with a 625 picture. The present 
station. has a broadcast radius of about 
40 miles. 

Leading distributors have estimated 
that 2,000 television receivers and 300,- 
000 radio sets were in use at the end of 
August 1957. 

Imports of radio receivers rose from 
75,224 units in 1955 to 83,279 units in 
1956. This market is divided largely 
among the Netherlands, West Germany, 
and the United Kingdom. Less than 4 
percent of such imports in 1956 were 
obtained from the United States.—uv. S. 
Embassy, Baghdad. 
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German Photo Output Up Slightly 


West Germany's overall production of 
photographic, projection, and motion- 
picture equipment increased 2.9 percent 
in the first half of the year, according 
to the Business and Defense Services 
Administration, U. S. Department of 
Commerce. 

Production of still-picture cameras 
declined in both quantity and value for 
the- first time. A substantial increase 


was shown in both number and value 
of slide projectors and viewers. Out- 
put of 35-mm. projectors continued to 
decline in number and value. Although 
16- and &-mm. projectors declined in 
number, the value increased over 55 
percent. 

Detailed statistics on specific prod- 
ucts are shown in the accompanying 
table. 


West German Production ef Photographic, Projection, and Motion-Picture 
Equipment, First Half of 1956 and 1957 


Lenses for photographic and meapection 
equipment ‘ , , 
Technical and scientific cameras 0.0.0.0... 
Other still-picture cameras ©... 
Camera bodies without lenses 
Photographic auxiliary and 
supplementary apparatus ae ‘ 
Photographic duplicating apparatus id 
Slide projectors and viewers ..... ae 
Enlargers, reducers, and adaptors ws! 
35-mm. projectors .......... ae 
16-mm. and 8-mm. projectors” aie ag 
All other photographic and motion- picture 
equipment, accessories, and supplies ............ 


pee ES, LE LE ES SE 
11 German mark=—US$0.238. 














1956 1957 

Number 1,000 marks! Number 1,000 marks! 
1,133,000 35,674 933,000 41,976 
2,501 1,897 2,418 2,010 
131,998 1,385,683 124,621 
4,319 38,524 7,370 
7 4,463 737,446 4,803 
11,171 4,359 14,209 5,549 
60,741 5,836 88,612 10,352 
18,410 3,703 11,388 2,675 
933 5,963 618 3,961 
24,173 3,586 21,172 5,561 
79,017 79,945 
—— 230,815 —— 288,823 


Source: Die Industrie Der Bundes _Republik Deutschland, Teil 3. 


Rubber Production 
Rises, Use Declines 


World production of natural rubber 
amounted to 152,500 long tons in Sep- 
tember, compared with 145,000. tons in 
September, 1956, the Business and De- 
fense Services Administration, U, S. De- 
partment of Commerce, reports. 


Output in the first 9 months of this 
year was estimated at 1.4 million tons 
against 1,362,500 tons in the correspond- 
ing period a year ago. 

World consumption of natural rubber 
was placed at 152,500 tons in Septem- 
ber, compared with ~-157,500 tons in 
September 1956. In the first 9 months 
of 1957, consumption was 1,415,000 tons, 
the same amount that was consumed in 
the like period of 1956. Estimated im- 
ports into Russia and Communist China 
included in these figures totaled 11,500 
tons in September, 17,300 tons in Sep- 
tember 1956, 149,350 tons in January- 
September 1957, and 148,300 tons in 
January-September 1956. 

World production of synthetic rubber, 
excluding iron-curtain countries for 
which data are not available, was esti- 
mated at 107,500 tons, and consumption 
at 105,000 tons for September 1957. In 
September 1956, output was 102,087 
tons and consumption 90,000 tons. In 
the first 9 months of this year, produc- 
tion totaled 907,500 tons, and consump- 
tion 932,500 tons, while in the compara- 
ble peried of 1956 the figures were 911,- 
490 tons and 835,000, respectively. 

World consumption of natural and 
synthetic rubber totaled 2,347,500 tons 














in the first 9 months of 1957, compared 
with 2,250,000 tons in the like period of 
1956. Consumption in the United States 
increased 3.3 percent—from 1,070,888 
tons to 1,1059900 tons; consumption in 


foreign countries excluding Russia and 
China, rose 6 percent from 1,030,812 
tons to 1,092,250. 


U. S. Firms ... 


(Continued from page 22) 


arrangements will be facilitated by 
MITF officials at the Show Mart. 


Twenty foreign nations participated 
in the 1957 show. To date, 80 percent 
have indicated—some of which have 
already registered—intention to partici- 
pate in the 1958 show. 

The Canadian Minister of Trade and ~ 
Commerce, Honorable Gordon Churchill, 
in a letter to MITF administrator, 
H. M. Fisher, states: 


“I would extend, through you, an 
invitation to businessmen abroad to 
take advantage of this opportunity to 
display their products on the Canadian 
market and to see what Canada, as a 
result of her postwar economic devel- 
opment and industrial expansion, has 
to offer.” 





U. S. sabpiiet of feeder cattle from 
both Canada and Mexico rose sharply 
during October 1957. Over 91,500 head 
of feeders were passed for entry by 
the U. S. Department of Agriculture, 
a large increase over the 13,600 head 
imported during October 1956, the 
Foreign Agricultural Service reports. 
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German TV Industry Expands Fast; 
Radios Lead in World Exports 


The television industry in West Germany expanded rapidly in 1956 
and impressive progress was made in developing export outlets for 


television receivers. 


At the same time large gains were made in the export of German 
radio equipment. West Germany is reported to have maintained first 
place in world exports of consumer-type radio receivers, followed by 
the United States, the United Kingdom, the Netherlands, and Japan. 


West German foreign trade in selected 
broad categories of electronic equip- 
ment with all countries and with the 
United States for the years 1955 and 
1956 is shown in the accompanying 
table. 


Production of television receivers 
rése from 330,400 units in 1955 to 
594,500 in 1956, according to Zentralver- 
band der Elektrotechnischen Industrie 
(ZVEI). Despite some recent evidence 
of a downtrend in West German de- 
mand, 1957 output is expected to total 
at least 750,000 units. 

German exports of television receivers 
in 1956 totaled 56,800 units, nearly 10 
percent of output, as compared with 
some 26,000 units, or 8 percent of 1955 
production. Estimates for 1957 call for 
exports of 150000 units, or roughly 20 

*percent of estimated production. 

About 97 percent of television re- 
ceiver expcrts are reported to be going 
currently to European countrics using 
the 625-line syste. Of such sales, italy 
accounts for 28 percent; the Nether- 
lands, 20 percent; Sweden, 18 percent; 
Belgium, 15 percent; Switzerland, 12 


West German Foreign Trade in Electronic Equipment, 1955-56 








pereent: and other Maropean countries, 
7 percent. 


Firms Starting To Make TV 
To Receive Several Systems 


Several firms are starting manufac- 
ture of receivers capable of receiving 
more than one television system, such 
as combination 625 and 525 line receivers 
for the German end the U. S. Armed 
Forces programs, or combination 819, 
405, and 625 line systems for reception 
of French, British, and German pro- 
grams. It-is expected that the iatter 
category will be sold readily in the 
border areas of these countries. 

The rate of expansion in West Ger- 
man production and exports of radio 
broadcast receivers, excluding radio- 


phonograph combinations, is shown 
below: 
Year Production Exports 
(Units) (Units) 
1950 w.. 2.370,000 53,000 
1951 ~ 2,647,000 219,060 
1952 2,602, 001 103,065 
195. 2,639.60 22 000 
1954 . 2,841,000 006 
BI geccthannes 3.92,000 1 oe Ory 
1956... . 3,463,000 1/559, 00 


{Value in 1,000 marks'] 


Total, all countries United States 


1955 1956 1955 1956 
West German exports* 
Radio and TV transmitting and receiving equipment ........ 289,378 387,765 17,011 38,936 
Electron tubes . 80,629 32,289 612 2,467 
Microphones and loudspeakers ooo ccccccccecseccsceceseeeeeeene 8,726 12,693 429 1,209 
Other sound recording and hot atitanaacictn equipment, 
a 57,375 83,947 6,406 15,094 
West German imports? 
Radio and TV transmitting and receiving equipment 16,010 13,255 5,495 4,263 
Electron tubes . 19,342 24,679 4,699 5,174 
Microphones and loudspeakers ooo... ccccccccccccceccscescscseesvevsesvere 3,517 3,689 406 378 
Other sound recording and re iliac equipment, 
including parts . al 19,998 19,253 9,200 10, 283 


‘German mark=US$0.238. 
*Including West Berlin. 


About one-half of the 1,559,000 radios 
exported in 1956 were shipped to Euro- 
pean markets, according to trade in- 
formants. Substantial quantities have 


been exported in recent years also to 
the United States. At a recent exhibi- 


tion in Frankfurt, several large radio | 


producers displayed many radio receiv- 
ers and combinations designed especial- 
ly for the U. S. market. The sales 
organization of the major German radio 
producers has been extended to about 
130 countries and probably will be ex- 
panded further. 


German competitive strength in the 


electron tube industry is less pronounced 
than in consumer goods (radio-TV- 
phonograph) sectors of the electronic 
industry. Approximate and partly esti- 
mated data indicate that the production 


of electron tubes by value in 1956 in- @ 


creased by 15 percent over 1955. Of the 
total 1956 production valued at 190 
million German marks, receiving and 
amplifying tubes accounted for 108 mii- 
lion marks; cathode ray including TV- 
picture tubes, 44 million marks; and 
other transmitting and special purpose 
tubes, 38 million marks. 

West German imports of electron 
tubes in 1956 increased approximately 
28 percent over the amount in 1955 
U. S. Embassy, Bonn; U. S. Consulate 
General, Frankfurt. 





Foreign Commerce Weekly 
Subscription Form 


Please enter my subscription for 
rere Commerce Weekly at $4.50 
a year ($6 to foreign addresses). 








Name..... > en 
Addrass..... 
City socvcccce coedece Zone...... State. ......cm.. 


Mail te the nearest U. S$. Department of 
Commerce Field Office, or to the Superin- 
tendent of Documents, U. $. Government 
Printing Office, Washington 25, D. C. En- 
close check or money order payable to the 
Superintendent of Documents. 


P| 
3 
3 











& U. S. Government Printing Office: 


1957-440889 / 22 


AR nee 


ee 





















